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JEFFERSON ISLAND STORAGE & HUB, L.L.C.
STATEMENT OF CURRENTLY EFFECTIVE RATES

The following is a statement of Jefferson Islarmligrently effective rates for service hereunder on
Jefferson Island’s Storage Facilities:

SERVICES RATE TYPE RATE
Firm Storage Service (“FSS”) Injection Rate Market-based
Deliverability Rate Market-based
Space Reservation Rate Market-based
Deliverability Reservation Rate Market-based
Fuel Market-based
Interruptible Parking Service (“IPS”) Parking Rate Market-based
Injection Rate Market-based
Withdrawal Rate Market-based
Fuel Market-based
Interruptible Loan Service (“ILS”) Loan Rate Market-based
Injection Rate Market-based
Withdrawal Rate Market-based
Fuel Market-based
Interruptible Wheeling Service (“IWS”)| Wheeling Rate Market-based
Fuel Market-based
Interruptible Overrun Service (“IOS”) | Injection Rate Market-based
Withdrawal Rate Market-based
Fuel Market-based
Interruptible Imbalance Trading | Imbalance Tradireg F | Market-based
Title Transfer for Storage | Title Transfer Fee | Markased
Title Transfer for Interruptible Wheeling  Title Trsfer Fee | Market-based




UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

JEFFERSON ISLAND STORAGE & HUB, L.L.C.

STATEMENT OF OPERATING TERMS AND CONDITIONS
FOR SERVICES RENDERED PURSUANT TO
SECTION 311 OF THE NATURAL GAS POLICY ACT OF 1978 AND THE
RULES AND REGULATIONS ADOPTED THEREUNDER

This statement by Jefferson Island Storage & Hub,@. (“Jefferson Island”), an
intrastate pipeline within the meaning of Secti¢h6) of the Natural Gas Policy Act of 1978
(“NGPA”) is filed pursuant to Section 284.123(e)tbé regulations of the Federal Energy
Regulatory Commission (“FERC”), and describes theegal terms and conditions under which
Jefferson Island will provide firm storage and migtible hub services to eligible customers
qualified to receive such services pursuant to NGRBA 1(a)(2), as implemented by Part 284,
Subpart C of the FERC'’s regulations, 18 C.F.Rt P& and shall hereinafter be referred to as
the “Statement of Operating Terms and Conditiomns'S®OTC.” As indicated below, Jefferson
Island, in addition to its primary business asrdrastate and NGPA provider of storage and
transportation services, also uses its Facilinesonnection with the purchase and sale of natural
gas for its own account to maximize the utilizatadnts Storage Facilities.

GENERAL TERMS AND CONDITIONS
ARTICLE 1. DEFINITIONS

The following terms used in this SOTC shall havetieanings hereinafter set forth:

1.1. Available Capacity means the quantitative amount of service Jeffelsland is
capable of providing at any time, as determineddfferson Island in its sole discretion,
including capacity available on either a long-temnshort-term Firm Basis or on an Interruptible
Basis.

1.2. Btu means British Thermal Unit and shall be the quyati heat required to raise the
temperature of one (1) pound of water from fiftgteiand five tenths degrees (58.5 degrees)
Fahrenheit to fifty-nine and five-tenths degreex $5degrees) Fahrenheit. The reporting basis
for Btu is 15.025 dry psia with an atmospheric pues of 14.73 pounds per square inch at a
temperature of sixty degrees (60 degrees) FahrentMBtu” means one million (1,000,000)
Btu.

1.3. Business Daymeans any Day, except Saturdays, Sundays, andvidgnwMercantile
Exchange (NYMEX) scheduled holidays.



1.4. Calendar Year means a period of three hundred sixty-five (3@B)secutive days
commencing and ending at 9:00 A.M. Central Cloak&i(“CCT"), provided that any year
which contains that date of February 29 shall cirddithree hundred sixty-six (366) days.

1.5. Confirmation Letter means the written form of confirmation of a Tractson
Request as described in Article 7.3.1.7 of this 8@fat is accepted and confirmed by Jefferson
Island and shall be executed by both Customer effierdon Island for a Hub Service. Separate
Confirmation Letters are required for each indiabitype of Hub Service.

1.6. "A cubic foot of gas” equals the volume of Gas that occupies one cubicdioa
temperature of sixty degrees (60 degrees) Fahreaheiat pressure of 15.025 dry psia with an
atmospheric pressure of 14.73 pounds per squane iintcf” means one thousand (1,000) cubic
feet and “MMcf” means one million (1,000,000) cubeet of gas.

1.7. Customer means the party that has executed a Service Agrrdemith Jefferson
Island and holds all lawful rights and title to th&tural gas that is being stored.

1.8. Day means a period of twenty-four (24) consecutiverooeginning at 9:00 A.M.
CCT, on any calendar day and ending at 9:00 A.MT G the following calendar day.

1.9. Dekatherm (“Dth”) means the quantity of heat energy whicledgiivalent to one
(1,000,000) Btu and is used synonymously with MMBtu

1.10. Deliverability Rate (also referred to as “Withdrawal Rate”) means the fee per
MMBtu Customer is obligated to pay to Jeffersoansl on quantities of gas withdrawn and
delivered for Customer’s account.

1.11. Delivery Point(s) means the point or points at which Gas is delwére Jefferson
Island to Customer.

1.12. Firm Basis with respect to any service, whether under a kemgr or short-term
Service Agreement, means that the use or partabtighe Facilities and/or capacity required to
perform the service is reserved for a Customer sioject to the curtailment provisions of
Article 9 of this SOTC, is not subject to any otle&im by another person.

1.13. Firm Storage Servicesmeans any injection, storage, withdrawal and aatt
transportation services provided by Jefferson tslama Firm Basis at the Facilities.

1.14. Force Majeure shall have the meaning ascribed in Article 21.

1.15. Fuel means the quantity of Gas in-kind or in Dollars thefferson Island shall receive
as payment for fuel and loss, if any, associatel thie operation of the Facilities.

1.16. Fuel Percentagameans the percentage of gas Jefferson Islandisetakind of
Customer’s delivered gas quantities for reimburseroéFuel.

1.17. Gasmeans merchantable natural gas that meets ordxtee specifications set forth
in Article 13 of this SOTC.



1.18. Gross Heating Valuemeans the total calorific value expressed in Berscubic foot
obtained by the complete combustion at constarsispre of the amount of Gas which occupies a
volume of one (1) cubic foot at a temperature »fysilegrees (60°) Fahrenheit when saturated
with water vapor and with air of the same temperatind pressure as the Gas when the products
of combustion are cooled to the initial temperanfrthe Gas and air when the water formed by
combustion is condensed to the liquid state.

1.19. Hub Servicesmeans one or a combination of more than one dioll@ving services
rendered by Jefferson Island: Interruptible Paykinterruptible Wheeling and Interruptible
Loan, Interruptible Overrun, Interruptible Imbalantrading, and Title Transfer.

1.20. Injection Rate means the fee per MMBtu Customer is obligatedaptp Jefferson
Island on quantities of gas delivered by Customer.

1.21. Interconnecting Pipeline means the third-party interconnecting pipelinectily
connected to Jefferson Island’s Facilities andgtedied by Customer to deliver gas to the
Receipt Points or to receive gas from the DelivRoints.

1.22. Internet Web Site means Jefferson Island’s HTML site accessibldhgalnternet’s
World Wide Web and located at http://www.gasnom.tpheffersonisland.

1.23. Interruptible Basis or Interruptible means that the service is subject to interruption
at any time by Jefferson Island in order to accoutew® the use of the Facilities, or any part
thereof, by (i) any Customer contracting for seswon a Firm Basis, (ii) Jefferson Island for any
reason in its sole discretion, or (iii) any intguible Customer with a higher priority.

1.24. Interruptible Service means any service set forth in Article 7.3.4.ha$ SOTC that
Jefferson Island performs on an Interruptible Basis

1.25. Maximum Daily Injection Quantity (“MDIQ”)  means the maximum quantity of gas
which Jefferson Island is obligated to receive itgd~acility for the account of Customer during
one Day as specified in an executed Service Agraernhetween Customer and Jefferson Island.

1.26. Maximum Daily Withdrawal Quantity ("MDWQ") _ means the maximum quantity
of gas which Jefferson Island is obligated to d=lifor the account of Customer during one Day
as specified in an executed Service Agreement leeiveistomer and Jefferson Island.

1.27. Maximum Storage Quantity (“MSQ”) means the maximum quantity of gas which
Jefferson Island is obligated to store at any ane for the account of Customer as specified in
an executed Service Agreement providing for Firor&e Service between Customer and
Jefferson Island.

1.28. Maximum Quantity (“MQ”)  means the maximum quantity of Gas which Jefferson
Island is obligated to park, loan, or wheel onmterruptible Basis for the account of Customer
during one Day as specified in an executed SeAgreement.

1.29. Month means a period beginning at 9:00 A.M. CCT on itst Day of a calendar
Month and ending at the same hour on the first @fdfie succeeding calendar Month.



1.30. Operational Balancing Agreement(s) (*“OBA”) means an agreement(s) between
Jefferson Island and an upstream or downstreant Pp@rator at a Receipt or Delivery Point(s)
whereby the variance of actual measured gas arfdroed gas at a particular Receipt or
Delivery Point(s) is resolved between Jeffersoaridland the upstream or downstream Point
Operator under the terms of the OBA.

1.31. Operational Purposesmeans natural gas purchased and received, oasdld
delivered, for purposes of (1) balancing fuel qus under storage agreements, (2) maintaining
system pressure; (3) maintaining the operatiortabity of the physical system and the
preservation of physical assets and their perfoom@mcluding the capability and performance
of the storage field and the compressor unit)n{dintaining the overall operating performance
of the entire physical system as an entity (or@myion thereof), and (5) maintaining (on a
reliable and operationally sound basis) total systeliverability and the quality of the gas
delivered. Decisions regarding purchases and &&€3perational Purposes shall be within
Jefferson Island's sole discretion, which discresiball be exercised without undue
discrimination or preference.

1.32. Point Operator means any legal entity that owns natural gas mtiahy or owns
and/or operates gas production, processing oregstor downstream pipeline facilities, which
are directly connected to Jefferson Island’s Raedj and who is responsible for the
confirmation and scheduling of receipt or delivgoantities, and the allocation of gas through
such interconnecting facility.

1.33. Potential Customershall mean any person that desires to executevic&e
Agreement with Jefferson Island.

1.34. Predetermined Allocation Methodology (“PDA”) means the method established
between Jefferson Island and an upstream or dosarstPoint Operator to be applied for
purposes of allocating quantities of gas measuradyaReceipt or Delivery Point(s).

1.35. Primary Delivery Point(s) means the point or points at which Gas is deliéne
Jefferson Island to Customer for the account ot@uer under an executed Service Agreement
providing for Firm Storage Service.

1.36. Primary Receipt Point(s) means the point or points at which Gas is receintxthe
Facilities by Jefferson Island for the account as@mer under an executed Service Agreement
providing for Firm Storage Service.

1.37. Psiameans pounds per square inch absolute.
1.38. Psigmeans pounds per square inch gauge.

1.39. Receipt Point(s)means the point or points at which Gas is receinixthe Facilities
by Jefferson Island from the Customer.

1.40. Scheduled Quantitiesare those quantities of Gas nominated by Custonesr
scheduled according to Article 9 of this SOTC aadftmed by Jefferson Island.




1.41. Secondary Delivery Point(s)means the alternate point or points at which Gag Ine
delivered by Jefferson Island to Customer for theoant of Customer under an executed Service
Agreement providing for Firm Storage Service.

1.42. Secondary Receipt Point(sjneans the alternate point or points at which Gag Ine
received by Jefferson Island for the account oft@usr under an executed Service Agreement
providing for Firm Storage Service.

1.43. Service Agreemenimeans an executed agreement between Jeffersod &sian
Customer providing for service by Jefferson Islanda Firm Basis or Interruptible Basis.

1.44. Space Reservation Rateneans the fee per MMBtu of storage capacity reseby
Customer.

1.45. Storage Facilities or Facilitiesmean the Jefferson Island Storage & Hub, L.L.C.
facilities, together with injection wells, withdrawvells, pipelines and other facilities relative
thereto, located in Vermilion and Iberia Parishreesgr Erath, Louisiana.

1.46. Storage Inventory means the quantity of Working Gas in MMBtus, th&ustomer
has in place in Jefferson Island’s Storage Fagdlifor Customer's account, provided that the
Storage Inventory shall never exceed Customer’'s MSQ

1.47. Transportation Rate means the fee per MMBtu Customer is obligatedatptp
Jefferson Island on quantities of gas deliveredJastomer’s account.

1.48. Working Gas means the Gas which is injected into the Storagdities by
Jefferson Island for its own account, for the actai Customer pursuant to the terms and
conditions of Customer’s Service Agreement, ortifieraccount of others pursuant to other
Customers’ Service Agreements.

ARTICLE 2. AVAILABILITY

2.1. Jefferson Island owns and operates the Storagétiesci Its primary business is to
serve its storage markets within the State of Liana Jefferson Island also will provide Firm
Storage and Interruptible Services pursuant to NGRAL. In addition to its primary intrastate
and NGPA business, Jefferson Island also utiliresStorage Facilities for its own account to
market natural gas quantities on a bundled salgis.nodhe Firm Storage and Interruptible
Services available under this SOTC are provideledralf of Customers that are qualified to
receive such service under NGPA § 311(a)(2), withimalue discrimination or preference within
the meaning of 18 C.F.R. § 284.7(b)(1), subject to:

2.1.1. The terms and conditions set forth in this SOTC;

2.1.2.  such other reasonable conditions as may be estadlisom time to time by
Jefferson Island pursuant to 18 C.F.R. § 284.123(e)

2.1.3. applicable legal and regulatory requirements; and



2.1.4. the execution of a Service Agreement and the tamdsconditions contained
in such Service Agreement.

ARTICLE 3. REQUEST FOR SERVICE

3.1. Requests for ServiceAny Potential Customer wishing to obtain Firnerdage Service
or Interruptible Service from Jefferson Island seabmit in writing to Jefferson Island a request
for service, which shall include the informatioresilied in Article 3.2 herein below. Such
request may be delivered in person or submittedrited States mail, overnight courier service,
e-mail or facsimile transmission (fax). Jeffer¢shland shall evaluate and respond to Potential
Customer’s request within five (5) Business Daygofeceipt. If Jefferson Island and Potential
Customer mutually agree to the rates that Pote@tiatomer will pay for service, Jefferson
Island shall, subject to Customer’s evidence oflitnerthiness and execution of a Service
Agreement, endeavor to provide service within thetspecified in the written request. A
Potential Customer’s request for service shalldesilered complete only if the information
specified in Article 3.2 and Article 3.3 herein &e&lis provided in writing.

3.2. Information RequirementsEach request shall include the following infotioa:

3.2.1. The Potential Customer’'s name, address, representedlephone number,
and email address.

3.2.2. A statement of whether Potential Customer is alloatural gas distribution
company (LDC), an intrastate pipeline company,rderstate pipeline company,
marketer/broker, producer, end user or other tymatty (which other entity must be
described).

3.2.3.  Volume and type of service requested, whether Stonage Service or
Interruptible Service, and, if the latter, the pautar Interruptible Service requested.

3.2.4. If Firm Storage Service is requested, each of dHeviing:
3.2.4.1. Maximum Storage Quantity (stated in MMBtus);

3.2.4.2. Maximum Daily Withdrawal Quantity (stated in MMB{iay) and at
which Point(s) of Delivery; and

3.2.4.3. Maximum Dalily Injection Quantity (stated in MMBtuéy) and at which
Point(s) of Receipt.

3.2.5. Term of service, including the date service is esjed to commence and the
date service is requested to terminate.

3.2.6.  Evidence of creditworthinessAcceptance of a request for Firm Storage
Service or Interruptible Service is contingent uposatisfactory credit appraisal by Jefferson
Island. At the request of Jefferson Island, Paaé@ustomer shall provide the following
information for Jefferson Island’s review:




3.2.6.1. Potential Customer shall provide (a) current finahstatements, annual
reports, 10-K reports or other filings with regolat agencies, (b) a list of all corporate affilste
parent companies and subsidiaries, and (c) anyteefsom credit reporting agencies which are
available. If audited financial statements areawatilable, then Potential Customer also should
provide an attestation by its chief financial offi¢chat the information shown in the unaudited
statements submitted is true, correct and a fpnesentation of Potential Customer's financial
condition. Jefferson Island shall apply consistraluation practices to determine the
acceptability of the Potential Customer’s overiafcial condition.

3.2.6.2. A bank reference and at least two trade referemeest be provided by a
Potential Customer. The results of reference chaokl any credit reports must show that
Potential Customer’s obligations are being paié@mompt basis.

3.2.6.3. A Potential Customer must not be operating undgrcaapter of the
bankruptcy laws and must not be subject to liquashabr debt reduction procedures under the
state laws, such as an assignment for the berefieditors, or any informal creditors’
committee agreement. An exception can be made Rotential Customer who is a debtor in
possession operating under Chapter Xl of the FeBarskruptcy Act but only with adequate
assurances that billings will be paid promptly astof administration under the federal court’s
jurisdiction.

3.2.6.4. A Potential Customer must not be subject to thettamty of pending
liquidation or regulatory proceedings in stateextdral courts which could cause a substantial
deterioration in its financial condition, which ddwcause a condition of insolvency, or which
could impair the ability of the Potential Custonb@icontinue to exist as an ongoing business
entity.

3.2.6.5. If a Potential Customer has an ongoing businessioakhip with
Jefferson Island, no delinquent balances shalbbsistently outstanding for services provided
previously by Jefferson Island. Potential Custostell have paid its account for past periods
according to established contract terms, not hamade deductions or withheld payment not
authorized by contract.

3.2.6.6. No significant collection lawsuits or judgments k& outstanding which
would seriously reflect upon the Potential Custdmability to remain solvent.

3.2.6.7. Customer shall furnish Jefferson Island at leagtialty, and at such other
time as is requested by Jefferson Island, updatstitanformation as specified in this Article for
the purpose of enabling Jefferson Island to perfannapdated credit appraisal.

3.2.6.8. Jefferson Island shall not be required to perfonth shall have the ability
to suspend service for any Potential Customer atdoer who is or has become insolvent, fails
to demonstrate initial and ongoing creditworthinesgils to provide timely information to
Jefferson Island as requested in this Article; wtest however, Customer may receive or
continue to receive service if such Customer elecpgovide one of the following credit
elections to Jefferson Island within three (3) Bess Days of the request: (i) a standby
irrevocable letter of credit drawn upon a bank ena form and amount that is acceptable to



Jefferson Island, (ii) a security interest in ctdlal provided by the Potential Customer or
Customer found to be satisfactory to Jeffersombsldiii) a guarantee in form and substance
acceptable to Jefferson Island and by a persontiy evhich does satisfy the credit appraisal, of
performance of all obligations owed to Jeffersdarld, or (iv) other such credit support
acceptable to Jefferson Island. As to Sectior6382(i), (ii), and (iii), Customer shall provide a
guarantee, security interest or an irrevocableditatetter of credit expiring not less than thirty
(30) days following the termination of the latesinfirmation Letter under Customer’s Service
Agreement. As to Firm Storage Service, Customall pihovide Jefferson Island additional
credit support an amount equal to three (3) mooth€ustomer’s monthly charges including
Fuel and any other applicable charges. As to Hri&es, Customer shall provide additional
credit support based on the value of the Hub Semrovided under Customer’s Confirmation
Letter(s) including Fuel, a volatility factor whigk an adjustment made to the current gas price
to allow for future variances in that price foraahtion of credit exposure, and other applicable
charges as determined by Jefferson Island. As¢bd®e3.2.6.8. (i), such letter of credit shall be
issued in Jefferson Island’s favor by a bank wischnd continues to be acceptable to Jefferson
Island and no later than fifteen (15) days prioth® expiry of a letter of credit, Customer shall
instruct such issuing bank to renew or extend $efbdr of credit that satisfies the foregoing. All
costs relating to providing credit support shallpaéd by Customer. If such advance security or
payment is not received within the specified tineeiqd, then Jefferson Island may terminate
Customer’s Service Agreement upon thirty (30) dagiten notice to Customer.

3.3. Subsequent Information

3.3.1.  If during the term of service under a Service Agreat, any of the events or
actions described in Sections 3.4.6.3, 3.4.6.4,3a46.6 above, shall be initiated or imposed
during the term of service under a Service Agregnt@uastomer shall provide notification to
Jefferson Island within two (2) business Days of sinch initiated or imposed event or action.
Customer shall also promptly provide such additi@estomer credit information as may be
reasonably required by Jefferson Island, at ang tioring the term of service under a Service
Agreement, to determine Customer’s creditworthiness

3.3.2.  After receipt of a request for service, Jeffersslarid may require that a
Potential Customer furnish additional informati@aaprerequisite to Jefferson Island offering to
execute a Service Agreement with the Potential@uost. Such information may include proof
of the Potential Customer’s lawful right and titbeecause the Gas to be delivered to Jefferson
Island for storage or other services and of thema@l Customer’s contractual or physical ability
to cause such Gas to be delivered to and receivad Jefferson Island.

3.3.3.  Request Validity If Jefferson Island has tendered a Service Agese for
execution to a Potential Customer and Potentiatdbosr fails to execute the Service Agreement
as tendered within five (5) Days from the dateSleevice Agreement has been tendered by
Jefferson Island, Jefferson Island may consideeRi@ Customer’s service request void. For
Firm Basis service, Jefferson Island will not bguieed to tender a Service Agreement to a
Potential Customer for execution that relates tmests for service for which Jefferson Island
does not have sufficient available capacity oratigm or withdrawal capabilities.




3.3.4.  Customer is required to provide to Jefferson Isl@dhe state of the
consumption of Gas that is to be withdrawn frontage or that will be the subject of other
services by Jefferson Island and (2) such otherimétion if required in order for Jefferson
Island to comply with any FERC reporting or otheguirements.

3.3.5. Complaints In the event that a Customer or Potential Custdmas a
complaint relative to Firm Storage Service or Iniptible Service, the Customer or Potential
Customer shall provide a description of the conmp)aierbally or in writing, including the
identification of the service request (if applicagbhland communicate it to:

Jefferson Island Storage & Hub, L.L.C.
1200 Smith Street, Suite 900

Houston, Texas 77002

Attn: Customer Service Department

Telephone numbers and email addresses of Jeffesteonl contacts are posted and
updated on Jefferson Island’s Internet Web Sitiéerdon Island will verbally respond initially
within five (5) Business Days, from the day of riptef a complaint. Jefferson Island shall
respond in writing within thirty (30) Days of repeiof the complaint advising Customer or
Potential Customer of the disposition of the conmpla

3.4. Information

3.4.1. Any person may request information by contactirféedson Island at the
following:

Jefferson Island Storage & Hub, L.L.C.
1200 Smith Street, Suite 900

Houston, Texas 77002

Attn: Customer Service Department

3.4.2. Telephone numbers and email addresses of Jefftsiso contacts are posted
and updated on Jefferson Island’s Internet Weh Site

ARTICLE 4. RECEIPT AND DELIVERY OF GAS

4.1. Subject to Jefferson Island’s requirements for @penal Purposes, the availability of
capacity in its Storage Facilities not requiredifsrown use from time to time, and the
availability of capacity sufficient to provide tlservice on a Firm or Interruptible Basis, as
applicable, certain designated quantities of Géishaireceived for Customer’s account at
mutually agreeable Receipt Point(s) and certairgdated quantities will be delivered to
Customer or its designee at mutually agreeablevBsliPoint(s), including delivery into storage.
It is specifically understood that it is Customestde obligation to furnish the Gas received by
Jefferson Island under a Service Agreement anésardtherwise agreed pursuant to a particular
service that Jefferson Island has agreed to per&srset out in Customer’s Service Agreement,
Jefferson Island shall have no obligation whatso&veéeliver at the Delivery Point(s) or
otherwise make quantities of Gas available to Gnstan any Day or hour thereof in excess of
the quantity received by Jefferson Island undehstervice Agreement at a Receipt Point(s).
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ARTICLE 5. RECEIPT AND DELIVERY PRESSURE

5.1 Jefferson Island shall not be requireddiovdr Gas at pressures in excess of those
required by Interconnecting Pipeline(s) or Poine@por(s) designated by Customer to receive
Customer’s Gas, in excess of the Maximum Allowdbperating Pressure of the designated
Interconnecting Pipeline or Point Operator, onwess of 1000 Psig, whichever is less.
Customer shall deliver or cause to be deliveretktterson Island all Gas at the Point(s) of
Receipt at such pressure as may exist from tintienin the facilities of Customer’s designated
Interconnecting Pipeline or Point Operator at spimts, but in no event shall Jefferson Island
be obligated to accept gas in excess of 1,000d?diglow 800 Psig. Jefferson Island shall not
be required to provide compression to receive bveleGas into its Facilities, to lower its
Facilities’ operating pressure, to alter the diectof gas flow, the gas load, the operation of its
Facilities or otherwise change its normal operatitmreceive, inject, transport, store, withdraw,
or deliver gas.

5.2 Jefferson Island has designed its Faciligggiired to wheel, park, store, inject and
withdraw Gas based on “normal” operating pressorasitained by the Interconnecting
Pipeline(s) or Point Operator(s) at the Point(sReteipt/Delivery located on Jefferson Island’s
Facilities with allowances for reasonable fluctaas. In the event that conditions on the
Interconnecting Pipeline’s or Point Operator’s systvary substantially from “normal” design
condition coincident with high levels of Customeceipt or delivery activity, Jefferson Island’s
capability to receive or deliver the quantitiesfeeth in its Service Agreements may be
impaired, resulting in an interruption in servitfehese conditions occur, capacity will be
allocated pursuant to Article 9.

ARTICLE 6. SERVICE CHARGES

6.1. Rates charged for Firm Storage Service and Hubic&srehall be as agreed upon by
Customer and Jefferson Island including reimburserfoe Fuel for the type of service rendered
by Jefferson Island. Jefferson Island’s ratesppsaved by FERC for NGPA Section 311 Firm
Storage Service and Hub Services including Fuelrereket-based and as agreed upon by
Jefferson Island and Customer.

6.2. In addition to the rates above, Customer shallipagvance all applicable state and
federal filing, reporting, and application feesurmed by Jefferson Island for providing such
services.

6.3. Customer shall pay or reimburse Jefferson Islasdh@ case may be, any andaall
valorem, production, gross receipts, sales, occupati@theging, compression, or other taxes
(excluding income taxes) levied, assessed or fiyedny authority against Jefferson Island in
connection with or attributable to Customer’s gagiaespect of services provided by Jefferson
Island pursuant to this SOTC. Should any new teang increase in the rate of the aforesaid
taxes be imposed on Jefferson Island or on a tcéinsaunder which Jefferson Island provides
Firm Storage Service or Interruptible Services ustGmer during the term of Customer’s
Service Agreement, then Customer agrees to reiral@féerson Island one hundred percent
(100%) of such new taxes or increase in the ratheo&foresaid taxes actually paid by Jefferson
Island.
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ARTICLE 7. SERVICES

7.1. Customer shall be permitted to combine Firm Stofgeice with one or more Hub
Services available under this SOTC or to combireedwmore Hub Services available under this
SOTC,; provided, however, such combined servicel sbaubject to Article 9, Priority and
Interruption of Service, and provided further ttieg priority for each service shall be determined
by the respective priority of that service as setfin Article 9.

7.2. Firm Storage Service

7.2.1. Character, Availability and Conditions of Firm Sige Service

7.2.1.1. Subject to the terms of this SOTC and Customern'gi&e Agreement,
Jefferson Island shall provide storage service Birra Basis at the Storage Facilities for
Customer, which service shall include the reseovatif capacity in the Storage Facilities, on a
Firm Basis, sufficient to enable Customer to tramspnject gas into, withdraw gas from, and
store gas in the Storage Facilities, in quantitigso the maximum quantities set forth in
Customer’s Service Agreement.

7.2.1.2. Firm Storage Service shall be provided when, arttigéextent that,
Jefferson Island determines that capacity is abksla

7.2.1.3. Firm Storage Service shall consist of the receigfas at the Receipt
Point(s) up to Customer’s Maximum Daily Injection@ntity (“MDIQ”) in total and as allocated
pursuant to Section 7.2.1.5, the storage of gasonatceed Customer’'s Maximum Storage
Quantity (“MSQ”), and the tender for redelivery bgfferson Island to Customer at the Delivery
Point(s) up to Customer’s Maximum Daily Withdrav@lantity (“MDWQ?”) in total and as
allocated pursuant to Section 7.2.1.5.

7.2.1.4. Notwithstanding anything in this SOTC or the Seeviigreement, to the
contrary, Jefferson Island shall not, in any ewelnatsoever, be obligated to receive or deliver
for Customer’s account, quantities of Working Gasxcess of (i) Customer’s MDIQ or
MDWQ in total and as allocated at each individuaiary Receipt Point(s) and Primary
Delivery Point(s), respectively, or (ii) CustomeNsSQ.

7.2.1.5. Jefferson Island will schedule Gas at Primary R&deoint(s) on a Firm
Basis. Primary Receipt Point(s) will be specifisdCustomer’s Service Agreement. Each
Customer’'s MDIQ under the Service Agreement mustlloeated among the Primary Receipt
Point(s) such that the MDIQ equals the sum of tladévidual Maximum Daily Injection
Quantities for Primary Receipt Point(s). Second@egeipt Point(s) may be agreed to between
Customer and Jefferson Island and shall be spdartiighe Service Agreement.

7.2.1.6. Jefferson Island will schedule Gas at Primary BaipPoint(s) on a Firm
Basis. Primary Delivery Point(s) will be specifiedCustomer’s Service Agreement. Each
Customer's MDWQ under the Service Agreement mustlioeated among the Primary Delivery
Point(s) such that the MDWQ equals the sum of tlkdévidual Maximum Daily Withdrawal
Quantities for Primary Delivery Point(s). SecondBelivery Point(s) may be agreed to between
Customer and Jefferson Island and shall be spddifiehe Service Agreement.
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7.2.1.7. Jefferson Island will schedule Gas at SecondargiRePoint(s) on a
Firm Basis, subject to the availability of capaatyd subordinate to the receipt of Gas from
Primary Receipt Points for all Firm Storage Sersjdait superior to the receipt of Gas for
Interruptible Services.

7.2.1.8. Jefferson Island will schedule Gas from Secondainery Point(s) on a
Firm Basis, subject to the availability of capaatyd subordinate to the delivery of Gas from
Primary Delivery Points for all Firm Storage Seryibut superior to the delivery of Gas for
Interruptible Services.

7.2.1.9. Any Point(s) of Receipt or Point(s) of Delivery rdgsignated on
Customer’s Service Agreement for service on a Basis as either a Primary Receipt/Delivery
Point or a Secondary Receipt/Delivery Point willtkeated as an Interruptible Point if nominated
by Customer and will be scheduled in accordanck thig provisions of Article 9 if capacity is
available. An economic value of zero (0) will lesigned for Article 9 purposes, unless a rate
for such Interruptible Service is agreed upon bfedson Island and Customer and set forth in a
Confirmation Letter under Customer’s Service Agreatrproviding for Hub Services.

7.2.1.10. Customer will be responsible for making all necegs@ansportation
arrangements into and away from the Storage Rasiliincluding without limitation, nomination
and scheduling of Gas with Interconnecting Pipetin®oint Operators in quantities necessary
for the performance of the Firm Storage Serviceigierd under this SOTC and Customer’s
Service Agreement. All receipts and deliverie§sak shall be at a uniform hourly and daily rate
of flow over the course of the Day, unless othegevagreed.

7.2.2. Firm Storage Service Charges

7.2.2.1. The rates and charges for Firm Storage Servicelhstiomer shall pay
Jefferson Island may include the following chargesgreed upon by Jefferson and Customer
and set forth in Customer’s Service Agreement:

A charge for injection which is the product of fihgaction Rate set
forth in Customer’s Service Agreement times thentjtias of Working Gas, measured in
MMBtus, received at the Point(s) of Receipt anédtgd into the Storage Facilities for the
account of Customer during such Month.

A charge for withdrawal and delivery which is theguct of the
Deliverability Rate set forth in Customer’s Servisgreement times the quantities of Working
Gas, measured in MMBtus, withdrawn from the Storageilities and redelivered for the
account of Customer at the Point(s) of Deliveryimgisuch Month.

A monthly capacity reservation charge which isghaduct of the
Space Reservation Rate, as set forth in CustorBer\@ce Agreement, times Customer’s
Maximum Storage Quantity, expressed in MMBtus.

A monthly deliverability reservation charge whichthe product of
the Deliverability Reservation Rate, as set fontiCustomer’s Service Agreement times
Customer’s Maximum Daily Withdrawal Quantity, exgsed in MMBtus.
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7.2.2.2. A Firm Storage Service Customer shall also payedsdh Island monthly
the following additional charges as may be agrgehiby Jefferson Island and Customer and
set forth in Customer’s Service Agreement:

A charge for Fuel and loss which may be paid inadslper
MMBtu or consist of a quantity of Gas in-kind, mesed in MMBtus. Gas in-kind shall equal
the agreed upon Fuel Percentage, as set forthsto@er’'s Service Agreement, times the
guantities of Gas delivered by Customer to Jeffeistand at the Point(s) of Receipt for
injection into the Storage Facilities for the aatbof Customer during such Month. In the event
that Customer and Jefferson Island agree upon patyimeFuel in-kind, the quantity of Gas and
title thereto shall transfer to Jefferson Islanthatdownstream flange of Jefferson Island’s inlet
meter at the Storage Facilities. The net quanfifyorking Gas to be injected for Customer’s
account shall be determined by multiplying the lestuione (1) minus the Fuel Percentage, times
the gross quantity of Gas delivered by Customéneatiownstream flange of inlet meter at the
Storage Facilities.

All penalties and other charges described inSI@3 C, to the
extent applicable to any Firm Storage Service.

7.2.2.3. Each and every injection and/or delivery for Custgsmaccount shall
constitute a separate Storage Service rendereciustomer’s account and Customer’s account
will be charged as set forth in Customer’s Serfigeeement.

7.2.3. Injection And Delivery Procedures

7.2.3.1. Jefferson Island shall receive from Customer aGhstomer’s Point(s) of
Receipt properly nominated Working Gas for injestigp to Customer’s MDIQ plus Fuel;
provided, however, that Jefferson Island shallbeobbligated to receive and inject into the
Storage Facilities on any Day any quantities of Graater than the difference between
Customer’'s Maximum Storage Quantity and the balafid§orking Gas Customer has in its
Storage Inventory at that time; and provided, fartthat Customer’s MDIQ may be less from
time to time depending upon the amount of Gas gedadional pressures existing from time to
time in the Storage Facilities and at the Poirg{dreceipt. Jefferson Island’s obligation to
receive Gas for injection into the Storage Faetitshall be subject to all provisions of
Customer’s Service Agreement and this SOTC.

7.2.3.2. Jefferson Island shall deliver to Customer propedsninated Working
Gas from the Storage Facilities at the Point(d)elivery up to the MDWQ, provided, Jefferson
Island is not obligated at any time to deliver guoyantity of Gas to Customer in excess of the
balance of Working Gas that Customer has in itsa§® Inventory at that time. Jefferson
Island’s obligation to deliver quantities of WorgiGas up to the MDWQ shall be subject to all
provisions of Customer’s Service Agreement and3@3 C.

7.2.4. Point(s) Of Receipt And Delivery

7.2.4.1. The Point(s) of Receipt for all gas to be tenddrng€ustomer to Jefferson
Island for injection into the Storage Facilitiegblibe as specified in Customer’s Service
Agreement, and the Maximum Daily Injection Quantitiyich Jefferson Island is obligated to
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receive from Customer at each individual Point e€&pt shall not exceed the maximum for that
individual Point of Delivery stated therein.

7.2.4.2. The Point(s) of Delivery for all gas to be tendebgdlefferson Island to
Customer for delivery pursuant to the terms hesball be as specified in Customer’s Service
Agreement, and the Maximum Daily Withdrawal Quantitich Jefferson Island is obligated to
deliver to Customer at each individual Point of iedy shall not exceed the maximum for that
individual Point of Delivery stated therein.

7.3. Hub Services

7.3.1. Availability and Other Conditions Applicable to H3&rvices

7.3.1.1. Subject to the terms of this SOTC and Customern'gi&e Agreement,
Jefferson Island shall provide, on an InterruptBéesis at the Storage Facilities for Customer,
the Services set forth below, as may be request&libtomer and confirmed by Jefferson
Island. Jefferson Island shall perform these $es/on a not unduly discriminatory basis.

7.3.1.2. Interruptible Services shall be provided when, emthe extent that,
Jefferson Island determines that capacity is avklor such Interruptible Services.

7.3.1.3. Jefferson Island retains all rights at any andimés during the term of an
executed Confirmation Letter for Interruptible Sees to decrease or temporarily suspend
receipt and/or delivery of Gas if such capacitseiguired to render service of a higher priority,
as set forth in Article 9. If Jefferson Island eoises such rights, Customer shall hold Jefferson
Island harmless from any loss, claim, damage oeesg that such Customer or other party may
incur by reason of such decrease or suspension.

7.3.1.4. Customer shall be responsible for making all neargssansportation
arrangements into and away from the Facilitiedustiag, without limitation, nomination and
scheduling of Gas with Interconnecting Pipelined/anPoint Operators in quantities necessary
for the performance of Interruptible Services.

7.3.1.5. All receipts and deliveries shall be at a uniforoutly and daily rate of
flow over the course of a Day, unless otherwiseuailly agreed to between Customer and
Jefferson Island and allowed by the Interconneddipglines and/or Point Operators.

7.3.1.6. Hub Services may not be available to the exteattibfferson Island
would be required to construct, modify, expandacguire any facilities to enable Jefferson
Island to perform the requested service.

7.3.1.7. Transaction RequestsSubject to Article 3, Customer may request
Jefferson Island to provide one or more Hub Sesvimetelephone, mail, email, instant message
service or other mutually agreeable forms of comigation and such request shall become a
Transaction Request; provided, that Jefferson dsiamot obligated to accept any Transaction
Request. Any such refusal by Jefferson Islandlvalbn a non-discriminatory basis. If the
parties are mutually able to agree to the ternssfansaction Request, Jefferson Island shall
provide written confirmation to Customer in therfoof Confirmation Letter for execution by
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both parties. The execution of a Confirmation éelietween both parties shall create a binding
agreement under the Service Agreement between i@astnd Jefferson Island to perform the
requested Hub Service(s) under the terms of thiE(GGénd the Service Agreement unless
Customer notifies Jefferson Island of a disputénit or a portion of the Confirmation Letter
within twenty-four (24) hours after receipt of tGenfirmation Letter. A separate Confirmation
Letter is required for each type of Hub Serviceuesied.

7.3.2. Hub Services Charges

7.3.2.1. Rates for Hub ServicesThe rates for Hub Services performed under this
SOTC and Customer’s Service Agreement shall bgeed upon by Jefferson Island and
Customer as set forth in the Confirmation Letter.

7.3.2.2. Fuel The charge for Fuel for Interruptible Servibalsbe as agreed
upon by Jefferson Island and Customer and set fiottte  Confirmation Letter and subject to
the general terms and conditions set forth belaveézh Interruptible Service.

7.3.2.3. Penalties and Other Chargds addition to the rates for Hub Services as
set forth in Article 7.3.2.1 and 7.3.2.2. above, pienalties and other charges described in this
SOTC shall apply according to their terms to anyfi@mation Letter under Customer’s Service
Agreement.

7.3.3. Receipt Point(s) And Redeliveryrhe Receipt Point(s) and Delivery Point(s)
for each Hub Service shall be as specified in keegted Confirmation Letter under Customer’s
Service Agreement.

7.3.4. Available Hub Services

7.3.4.1. Interruptible Parking Service

Interruptible Parking Service (“IPS”) rendered lejfdrson Island
to Customer under this SOTC shall consist of tleeip#, injection, storage, withdrawal and
delivery of Customer’s gas, on an InterruptibleiBagy Jefferson Island. Customer agrees to
withdraw the parked gas from Jefferson Island’sIf&s at a time to be agreed upon and
consistent with other terms and conditions asa#t in the Confirmation Letter under
Customer’s Service Agreement and pursuant to &r2& herein.

Rates and Charge®ursuant to Article 7.3.2., the rates and
charges for IPS that Customer shall pay Jefferslamd may include the following charges as
agreed upon by Jefferson Island and Customeretrfdrsh in the Confirmation Letter under
Customer’s Service Agreement consistent with Agtielof this SOTC:

A charge for each MMBtu of Customer’s Gas parkedouihe
Maximum Quantity.

A charge for injection which is the product of th@ction Rate
times the quantities of Working Gas, measured inBtih4, received at the Point(s) of Receipt
and injected into the Storage Facilities for thecamt of Customer during such invoice period.
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A charge for withdrawal and delivery which is theguct of the
Deliverability Rate times the quantities of WorkiGgs, measured in MMBtus, withdrawn from
the Storage Facilities and redelivered for the antof Customer at the Point(s) of Delivery
during such invoice period.

A charge for Fuel which may be paid in dollars pBtu or
consist of a quantity of Gas in-kind, measured MBAus. Gas in-kind shall equal the agreed
upon Fuel Percentage, as set forth in the Confiomatetter under Customer’s Service
Agreement, times the quantities of Gas delivere@bstomer to Jefferson Island at the Point(s)
of Receipt for injection into the Storage Facilti®r the account of Customer during such
Month. In the event that Customer and Jefferstamtsagree upon payment for Fuel in-kind, the
guantity of Gas and title thereto shall transfedeéferson Island at the downstream flange of
Jefferson Island’s inlet meter at the Storage Eesl The net quantity of Working Gas to be
injected for Customer’s account shall be determimgdhultiplying the result of one (1) minus
the Fuel Percentage, times the gross quantity efdehvered by Customer at the downstream
flange of inlet meter at the Storage Facilities.

7.3.4.2. Interruptible Wheeling Service

Interruptible Wheeling Service (“IWS”) rendered Igfferson
Island to Customer under this SOTC shall consisheftransportation of gas, on an Interruptible
Basis, by Jefferson Island for Customer on Jeffetstand’s Facilities between agreed upon
Point(s) of Receipt and Point(s) of Delivery.

Rates and Charge$?ursuant to Article 7.3.2., the rates and for
IWS that Customer shall pay Jefferson Island maluae the following charges as agreed upon
by Jefferson Island and Customer and set forthQofirmation Letter under Customer’s
Service Agreement consistent with Article 6 of t8STC.

A charge for each MMBtu wheeled by Jefferson Islapdo the
Maximum Quantity.

A charge for Fuel which may be paid in dollars p#Btu or
consist of a quantity of Gas in-kind, measured MBAus. Gas in-kind shall equal the agreed
upon Fuel Percentage times the quantity of Gaseateld by Customer to Jefferson Island for
IWS at the Point(s) of Receipt. In the event thast@mer and Jefferson Island agree upon
payment for Fuel in-kind, the quantity of Gas ane title thereto shall transfer to Jefferson
Island at the Point(s) of Receipt.

7.3.4.3. Interruptible Loan Service

Interruptible Loan Service (“ILS”) rendered by &Hon Island to
Customer under this SOTC shall consist of the ackarent, withdrawal and delivery to
Customer, upon nomination and subsequent confiomatif Gas on an Interruptible Basis by
Jefferson Island. Customer agrees to replacedirewed quantities of Gas to Jefferson Island
at a time to be agreed upon and consistent witkr@fims and conditions as set forth in the
Confirmation Letter under Customer’s Service Agream
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If Jefferson Island, upon nomination by Custom&ynable to
schedule quantities of Gas for redelivery, Jefferdstand will implement a revised replacement
schedule as soon as practicable.

If Customer is unable to replace or replenish thedwed
guantities of gas at the agreed upon time andtdsrsie in the Confirmation Letter, Jefferson
Island may purchase replacement Gas and Custommkpaly Jefferson Island the cost of the
replacement gas supplies and any costs or penatiesed by Jefferson Island or its Customers
as a result of Customer’s failure to redeliver stegflacement Gas, plus all other costs incurred
by Jefferson Island to secure such replacementi@asding but not limited to, third-party
marketing fees, transportation by third-party pipelcompanies, and all other costs for securing
replacement Gas.

Rates and Charge®ursuant to Article 7.3.2., the rates and
charges for IPS that Customer shall pay Jeffersiamd may include the following charges as
agreed upon by Jefferson Island and Customeretrfdrgh in the Confirmation Letter under
Customer’s Service Agreement consistent with Agtielof this SOTC:

A charge for the Maximum Quantity of gas loanedbfferson
Island to Customer.

A charge for withdrawal and delivery which is theguct of the
Deliverability Rate times the quantities of borra@v@as, measured in MMBtus, withdrawn from
the Storage Facilities and delivered for the acto@iCustomer at the Point(s) of Delivery
during such invoice period.

A charge for injection which is the product of thgction Rate
times the quantities of borrowed Gas replenishe@utomer, measured in MMBtus, received
at the Point(s) of Receipt and injected into ther&je Facilities for the account of Jefferson
Island during such invoice period.

A charge for Fuel which may be paid in dollars pi#Btu or
consist of a quantity of Gas in-kind, measured MBAus. Gas in-kind shall equal the agreed
upon Fuel Percentage times the borrowed quantti€as replenished by Customer to Jefferson
Island (loan payback) at the Point(s) of Recelptthe event that Customer and Jefferson Island
agree upon payment for Fuel in-kind, the quantit¢sas and title thereto shall transfer to
Jefferson Island at the downstream flange of Jedfetsland’s inlet meter at the Storage
Facilities. The total loan payback, including Fiegjuals the borrowed quantities divided by one
(1) minus the Fuel Percentage.

7.3.4.4. Interruptible Imbalance Trading Service

Interruptible Imbalance Trading Service (“IBTS hdered by
Jefferson Island to Customer under this SOTC slmaisist of the trading by Jefferson Island for
Customer of imbalance quantities created undesehéaces set forth in this SOTC at agreed
upon Point(s) of Receipt and Delivery on Jefferlsband’s system upon nomination by
Customer. Jefferson Island shall also permit,oingerruptible Basis, a Customer with
imbalance quantities, upon prior notification téfdeson Island, to trade such imbalance
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guantities with another Customer, up to the quiastiet forth in the Confirmation Letter under
Customer’s Service Agreement.

Rates and Charge$ursuant to Article 7.3.2., the rates and
charges paid by Customer for IBTS under this SOR&l $e as agreed upon by Jefferson Island
and Customer and set forth in the Confirmationdraetihder Customer’s Service Agreement
consistent with Article 6 of this SOTC.

7.3.4.5. Interruptible Overrun Service

Interruptible Overrun Service (“10S”) rendered Jgfferson Island
to Customer under this SOTC shall consist of thection and storage or withdrawal and
delivery, on an Interruptible Basis up to the ManimQuantity set forth in a Confirmation
Letter, by Jefferson Island for Customer, of qu#giof Gas that is in excess of a Customer’s
MDWQ or MDIQ in total and/or as allocated to eaatlizery or Receipt Point under a Service
Agreement providing for Firm Storage Service; pd@d however, that Customer will not
exceed its MSQ, in the case of injection IOS, at tbustomer has adequate gas in storage, in the
case of withdrawal 10S.

Rates and Charge$’ursuant to Article 7.3.2., the rates and
charges for 10S that Customer shall pay Jefferstamtl may include the following charges as
agreed upon by Jefferson Island and Customeretrfdrsh in the Confirmation Letter to
Customer’s Service Agreement consistent with Agtilof this SOTC.:

A charge for injection which is the product of thgction Rate
times the quantities of Working Gas, measured inB#b4, received at the Point(s) of Receipt
and injected into the Storage Facilities for thecamt of Customer during such invoice period.

A charge for withdrawal and delivery which is theguct of the
Deliverability Rate times the quantities of WorkiGgs, measured in MMBtus, withdrawn from
the Storage Facilities and redelivered for the antof Customer at the Point(s) of Delivery
during such invoice period.

A charge for Fuel which may be paid in dollars pBtu or
consist of a quantity of Gas in-kind, measured MBAus. Gas in-kind shall equal the agreed
upon Fuel Percentage times the quantities of Gagedsd by Customer to Jefferson Island at
the Point(s) of Receipt for injection into the Sige Facilities for the account of Customer
during such Month. In the event that Customer Zefterson Island agree upon payment for
Fuel in-kind, the quantity of Gas and title thershall transfer to Jefferson Island at the
downstream flange of Jefferson Island’s inlet matahe Storage Facilities. The net quantity of
Working Gas to be injected for Customer’s accotiallde determined by multiplying the result
of one (1) minus the Fuel Percentage, times thesgyaantity of Gas delivered by Customer at
the downstream flange of inlet meter at the Storagslities.

7.3.5. Title Transfers of Gas in Storage

7.3.5.1. A Customer whose Service Agreement provides faonfStorage Service,
Interruptible Parking Service or Interruptible Lo&arvice may sell Gas the Customer has in the
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Customer’s Storage Inventory to any other Custontese Service Agreement provides for
those services and transfer such title of Gas #old

Customer selling gas in Storage Inventory provitggication to
Jefferson Island’s Customer Service Departmendr poi the nomination deadline and Jefferson
Island with written verification of the transfertiwin three (3) Business Days; and

The purchase does not cause either Customer te@xseVSQ
under Firm Storage Service or any other agreed-lipuhapplicable to any service Customer is
entitled to receive from Jefferson Island undert@uer's Service Agreement and this SOTC or
cause either Customer’s balance to go below zero.

7.3.5.2. Jefferson Island will recognize the transfer forgmses of computing
available Storage Inventory on a prospective baghin twenty-four (24) hours after receiving
the notification. In the event the required wntteerification is not received, the transfer widl n
longer be recognized and the Storage Inventorgdch Customer will be restated to reflect the
reversal of the transfer.

7.3.5.3. Rates and Charges. For each title transfer ofrgst®rage performed by
Customer under this Article 7.3.5., Customer spajl the gas title transfer rate as agreed upon
by Jefferson Island and Customer and set forthenQonfirmation Letter under Customer’s
Service Agreement.

7.3.6. Title Transfers of Interruptible Wheeled Gas

7.3.6.1. Transfers of title between Customers and/or SeAgreements under
which gas is being wheeled on Jefferson Islandssesy pursuant to Interruptible Wheeling
Service may be permitted by Jefferson Island attf®)iof Receipt and Point(s) of Delivery
located on Jefferson Island’s system on an IntéibylgpBasis.

7.3.6.2. Requests for such transfers shall be made in aaooedwith the
nomination procedure set forth in Article 8, Nontioa Procedures, of this SOTC. Jefferson
Island shall not unreasonably withhold approvaudth transfers.

7.3.6.3. Rates and Charges. For each title transfer ofruqéible wheeled gas
nominated by Customer under this Article 7.3.6.stGmer shall pay the gas title transfer rate as
agreed upon by Jefferson Island and Customer dridrdein the Confirmation Letter under
Customer’s Service Agreement.

ARTICLE 8. NOMINATION PROCEDURES

8.1. For each Day on which Customer desires Firm StoSsgeice, or one or more
Interruptible Services, Customer shall submit tbedson Island, via Jefferson Island’s Internet
Web Site, a nomination (“Nomination”) for such seevin accordance with the following
provisions. Jefferson Island, to the extent itiszing for its own account unsubscribed Firm
Storage Services, or one or more Interruptible iSesy shall submit a Nomination for such
service in accordance with the same provisions,saatl be treated in the same manner, as all
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other Nominations pursuant to the nomination praocesi set forth in this Article 8 and the
scheduling and priority of service provisions s®tti in Article 9 hereof.

8.2. The Nomination shall include but is not limitedtbe following information: volume,
flow period, upstream transportation contract nurfg)€for injections), downstream
transportation contract number(s) (for withdrawa@)stomer name and contract number, the
Customer’s authorized employee name and telephomber, the type of service desired, and
the state of the consumption of Gas.

8.3. Customer shall make available and tender any ghs injected hereunder and receive

and accept delivery, upon tender by Jefferson dslahany gas requested to be withdrawn from

storage. Customer’s Gas Storage Inventory Accshiall be increased or decreased upon
injection or withdrawal of Gas from storage, aslmaple. Customer shall not (unless otherwise
agreed by Jefferson Island) tender for injectiar,shall Jefferson Island be obligated to receive
Gas for injection or to withdraw and deliver Gasnfrstorage, on an hourly basis at rates of flow
in excess of 1/24 of Customer’'s MDIQ or MDWQ, respeely.

8.4. For any service to commence on any Day, Custonadirgibmit Nominations to
Jefferson Island according to the following Nomioatimelines:

Nomination Cycle

Nomination Deadline

Effective Timeof Gas Flow

Timely Nomination Cycle

11:30 A.M. CCT on the Day
preceding the Day desired
service is to commence (Gas
Flow)

9 A.M. CCT on the Day of Ga
Flow

U7

Evening Nomination Cycle

6 P.M. CCT on the Day
preceding the Day desired
service is to commence (Gas
Flow)

9 A.M. CCT on the Day of Ga:
Flow

Uy

Intraday 1 Nomination Cycle

10 A.M. CCT on the Dy
Gas Flow

5 P.M. CCT on the Day of Ga
Flow

U7

Intraday 2 Nomination Cycle

5 P.M CCT on the Dayzafs
Flow

9 P.M. on the Day of Gas Floy

8.5. Jefferson Island may require revised Nominationsrospective Nomination changes if
the actual daily flows differ from the confirmed idmation, or any imbalance has occurred due to

some operational reason.

8.6. Jefferson Island, in its sole discretion and judgimmay accept upon advance request
by Customer Nominations at such later times asatipgr conditions permit subject to the
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upstream or downstream Interconnecting Pipeline(&oint Operator(s) allowance of
scheduling and confirmation that correspondingragements have been made with upstream
and downstream Interconnecting Pipeline(s) or Foperator(s) in a manner satisfactory to
Jefferson Island. Jefferson Island will first sgéhle Nominations received in accordance with
the Nomination timelines set forth in Section 8xbee. Jefferson Island will then determine if it
will accept and schedule Nominations after the iapple deadline. Customer shall notify
Jefferson Island immediately of any circumstancétvisauses or will cause the deliveries to or
receipts from Jefferson Island to be different fritvose requested.

8.7. A Nomination shall not become effective until sidbmination is confirmed by
Jefferson Island and the Point Operator. Jeffelsliand will confirm Nominations as soon as
reasonably possible after receipt of such and ediastomer of Scheduled Quantities and
effective time of such service on Jefferson Islaridternet Web Site.

8.8. Should Customer elect to nominate quantities of iGd® received by Jefferson Island
from one or more upstream pipelines at one or rRaeeipt Points for delivery by Jefferson
Island to one or more downstream Interconnectipgli?ies at one or more Delivery Points for
the account of Customer, Customer shall provideptiwity, method, and extent to which each
nominated receipt quantity from a particular upatndnterconnecting Pipeline at a particular
Receipt Point shall be reduced in the event thaidamwnstream Point Operator verifies and
confirms deliveries which are less than the Custtam®minated deliveries or in the event that,
due to Jefferson Island’s allocation of availaldpacity, all Gas nominated at Receipt Point(s)
cannot be scheduled. Likewise, if Customer electeominate quantities of Gas to be delivered
by Jefferson Island to one or more downstreamdotarect Pipelines at one or more Delivery
Points for the account of Customer, Customer girallide the priority, method, and extent to
which each nominated delivery quantity to a patéicdownstream Interconnecting Pipeline at a
particular Delivery Point shall be reduced in therg that any upstream Point Operator verifies
and confirms receipts which are less than the @usts nominated receipts or in the event that,
due to Jefferson Island’s allocation of availakdgacity, all nominated activity cannot be
scheduled.

8.9. Customer’s prioritization of nominated quantitiésk not be inconsistent with the
terms of this SOTC and such prioritization shalhieaored to the extent that Jefferson Island
reasonably determines such prioritization is openatly feasible.

8.10. No Gas shall flow under any Nomination until Jedfar Island has confirmed the
Nomination, awarded capacity, and scheduled thécate quantities.

8.11. Jefferson Island shall not be obligated to recaiwe Gas at any Receipt Point(s) or to
deliver any Gas at any Delivery Point(s) if sucteipt or delivery shall, in Jefferson Island’s
reasonable discretion, be detrimental to the ojmersbf the Facilities.

8.12. Jefferson Island reserves the right to change thessedures as it deems necessary at
any time. Jefferson Island shall provide Custoreesonable notice of such changes.
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ARTICLE 9. PRIORITY AND INTERRUPTION OF SERVICE

9.1. Scheduling and Priority of Servic&romptly upon the close of the Nomination period
for each Day, Jefferson Island will evaluate afiély daily Nominations based upon the
prevailing operating conditions, scheduled or uedctted maintenance or repairs, and any other
similar conditions. Jefferson Island will then edhle services to the extent capacity is
available. Capacity will be allocated, if necegsaursuant to this Article 9.1, in the following
order.

9.1.1. Jefferson Island’s Gas received or delivered foer@ponal Purposes will be
scheduled before any service.

9.1.2. Jefferson Island will schedule Nominations at Hrnmary Receipt and Firm
Primary Delivery Point(s) not to exceed the maxinguantities set forth in the corresponding
Service Agreement. If sufficient capacity is naditable at a particular Primary Receipt or Primary
Delivery Point, the point shall be scheduled pta kased on Scheduled Quantities.

9.1.3. Next, Jefferson Island will schedule capacity torFsecondary Receipt and
Firm Secondary Delivery Point(s) up to the confidtnMominations not to exceed the maximum
guantities set forth in the corresponding Servigeegment. If sufficient capacity is not availale
a particular Receipt or Delivery Point, the poimhlsbe scheduled pro rata based on Scheduled
Quantities.

9.1.4. After Jefferson Island schedules Firm Storage $ervf capacity remains, it
may be scheduled to Interruptible Services. loggible Services shall be subject to and
subordinate to Firm Storage Services provided ferd®n Island. Jefferson Island will
schedule Interruptible Services at Receipt andvegliPoint(s) based on economic value and
operating conditions, such that Nominations whiotvjale the highest value to Jefferson Island
for the service in question will be scheduled befihose which provide a lower value. In the
event more than one Nomination requests servies @quivalent economic value, then
Jefferson Island will schedule such Nominationsrata based on Scheduled Quantities for the
applicable Receipt or Delivery Point.

9.2. Interruption.

9.2.1. If on any Day, due to any cause whatsoever, Jeifieldand’s capability to
receive or deliver volumes is impaired so thaniits sole discretion, determines that it is ueabl
to receive or deliver all the volumes which areesiified, then interruption of Firm Storage
Service and Interruptible Services shall be madkerorder of priority set forth in Article 9.1,
where Nominations having the lowest priority wi# mterrupted first.

9.2.2. Jefferson Island shall provide Customer as muclaack notice of any
interruption as is practicable under the circumstan Such notice shall state the reduced
volumes of Gas that Jefferson Island estimatedlibe able to inject or withdraw for Customer
and the estimated duration of the interruption.

9.2.3. Interruption Liability Jefferson Island shall not be liable for anyslos
damage to any person or property caused, in whalegart, by any interruption of service,
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except to the extent such interruption is causézlysby Jefferson Island’s gross negligence or
willful misconduct.

ARTICLE 10. ACTUAL ALLOCATION OF MEASURED VOLUMES

10.1. On or before the fifth (8 Business Day of each Month, Jefferson Island sitiakcate
the daily quantity of Gas measured at each Re&aipit and each Delivery Point for the
accounts of Customers under each Service Agreeimettite preceding month. To the extent
possible, all quantities of Gas measured at eackiRePoint and each Delivery Point shall be
allocated on the basis of Customers’ confirmed N@atons. In the event the quantities of Gas
measured at any Receipt Point or any Delivery Riomot equal the confirmed Nominations for
such point, the quantities of Gas measured at doeiRt Point or the Delivery Point shall be
allocated in the following order: (a) under the\psons of an OBA if agreeable to Point
Operator and Jefferson Island, (b) on the basssRDA, or (c) pro rata.

10.2. Jefferson Island will negotiate and execute an Q@B any Point Operator for the
purpose of minimizing operational imbalances oeothatters with respect to the receipt of Gas
into or the delivery of Gas from the Facilitiesppided, however, that Jefferson Island and the
Point Operator can mutually agree on all terms.

10.3. Jefferson Island is willing to negotiate and estlibh PDA with any Point Operator
for the purpose of allocating quantities of Gas snead at any Receipt Point or any Delivery
Point in the event the quantities of Gas measuoedod equal the confirmed Nominations for
such point. Unless otherwise agreed to betwedardeh Island and Point Operator, all PDAs
established between Jefferson Island and Pointa@greanmust be agreed to in writing on or
before the first Day of the Month in which the P¥Ao be effective, and will continue through
the end of the Month.

10.4. Jefferson Island shall be entitled to rely exclagion an effective PDA in allocating
the Gas measured at the point. No retroactiveggsato a PDA may be made unless Jefferson
Island and all affected parties agree in writing.

10.5. An Point Operator may change the PDA during a cieMonth provided (a) such
change will have prospective effect only, (b) alistbmers on the Facilities with confirmed
Nominations at the applicable Receipt Point or Bl Point have been notified of the change
and the effective date of the change, and (c) Ryp&rator holds Jefferson Island harmless
against actions taken and allocations made inmediapon such change in the PDA.

10.6. Nothing in this SOTC or in any executed OBA shiatiif Jefferson Island’s right to
take action as may be required to adjust recemmdaliveries under any Service Agreement to
alleviate operating conditions which threaten therational integrity of the Facilities.

ARTICLE 11. IMBALANCES

In the event that Jefferson Island or Customewndgdior causes to be delivered to a
Interconnecting Pipeline or Point Operator at tleedpt or Delivery Point(s) a quantity of gas
not equal to the quantity of gas received or takeustomer or Jefferson Island, a
"Transportation Imbalance" may occur. Provided dedferson Island has taken or delivered the
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guantity of gas nominated by Customer and schedwddterconnecting Pipeline or Point
Operator, Customer shall be liable for all imbaksander its transportation agreement with
such Interconnecting Pipeline or Point Operatopotnotification by Customer or
Interconnecting Pipeline or Point Operator thatan§portation Imbalance exists because
Jefferson Island failed to deliver or receive thamtity of gas nominated by Customer and
scheduled by Interconnecting Pipeline or Point @uer Jefferson Island will endeavor to
correct the Transportation Imbalance subject torasyrictions imposed by Interconnecting
Pipeline or Point Operator but Jefferson Islandlsiesolely responsible and liable for any
charges, penalties, costs and expenses incurygayable by either party as a result of the
Transportation Imbalance. Customer agrees totsigest efforts to prevent or diminish any
occurrences of imbalances.

ARTICLE 12. MEASUREMENT AND FACILITIES

12.1. Gas received and delivered hereunder shall be mexhsojected and redelivered
utilizing meters, measuring and telemetry, dehydnatand compression equipment installed,
operated and maintained, or caused to be instalfEtated and maintained, by Jefferson Island
or its designee. Jefferson Island shall have tigatipn to construct or install facilities in onde
to perform any services requested hereunder.

12.2. Jefferson Island shall operate and maintain, ose&ol be installed, operated and
maintained, all measurement facilities requireddequately measure deliveries and receipts of
gas volumes into and out of Jefferson Island’s|Fes and for determination of the Gross
Heating Value of the Gas. All measurement faetlitwill be operated and maintained in
accordance with American Petroleum Institute (“AMfanual of Petroleum Measurement
Standards, Chapter 14, Section 3, API 2530, datptegber 1985 (API 2530), and the latest
revision of American Gas Association’s (“AGA”) Rap®3, 7, and 9, and such modifications
thereof as may be made in future reports appromddgablished by the APl and AGA and
acceptable to the parties, the necessary regulatdiise meter(s), turbine meter(s), and
ultrasonic meter(s) equipped with volume, pressmcetemperature measuring equipment of
standard type, and other necessary equipment eelfar the purpose of accurately measuring
the quantity and quality of Gas hereunder.

12.3. The unit of volume for all purposes hereunder, pkes otherwise specifically
provided, shall be the amount of Gas contained (@) cubic foot of space when the Gas is at
a temperature of sixty degrees (60°) Fahrenheia&ath absolute pressure of fifteen and twenty-
five thousandths (15.025) pounds per square i@rrection for deviation from Boyle’s Law
governing pressure and volumes of Gas shall be matereinafter specifically provided. Itis
agreed that, for the purpose of measurement anguwations, the atmospheric pressure shall be
or assumed to be fourteen and seventy-three huthgdrét¥.73) pounds per square inch
regardless of the actual atmospheric pressure ighwie Gas is delivered and measured.

12.4. The computations of the volume of Gas measuredlishahade in accordance with the
following subparagraphs:

12.4.1.  All orifice meter computations required herein shalmade in accordance with
formulae and tables contained in API 2530 and AGhdrt 3;

25



12.4.2.  All turbine meter computations required herein ldbalmade in accordance with
formulae and tables contained in AGA Report 7;

12.4.3.  All ultrasonic meter computations required heréialldoe made in accordance
with formulae and tables contained in AGA Report 9;

12.4.4. The flowing temperature of the Gas shall be detgethby means of a
thermometer or acceptable temperature measuringedew installed that it may properly record the
temperature of the Gas flowing through the meteemgjpment. Such thermometers or
temperature measuring devices shall be tested igamtht more frequent intervals as may be
necessary;

12.4.5.  Specific gravity of the Gas shall be determinedn®ans of a gravity instrument
(gravitometer or chromatograph) or composite sampg\ernately, upon agreement of the parties,
the specific gravity may be determined from a reicay gravity instrument (gravitometer or
chromatograph) on the same Gas stream at a diffecation, if such is available, or by other
mutually acceptable means;

12.4.6. The deviation of the Gas from Boyle’s Law at thegsure, temperature, and
specific gravity under which the Gas is deliveredeinder shall be determined as set forth in API
2530 and AGA Report 3;

12.4.7.  Pressure for the orifice meter installation shalkéken from “Flange Taps” in
accordance with the procedure specified in APl 2&30 AGA Report 3.

12.5. The Gross Heating Value of the Gas may, at theogf Jefferson Island, be
determined by a chromatograph or other Btu measemedevice installed, operated and
maintained at Jefferson Island’s expense to prgpedord the Gross Heating Value of the Gas
delivered hereunder.

12.6. All chromatographs and Btu measurement devicesbeiihstalled, operated, and
maintained in accordance Gas Processors Assoc(@@®nA”) Standard 2145-03 “Physical
Constants”, Standard 2166-05 “Obtaining Naturad Gamples for Analysis by Gas
Chromatography” and Standard 2261-00 “AnalysidVatural Gas & Similar Gaseous Mixtures
by Gas Chromatography” latest revisions and asImagmended, revised, or updated.

ARTICLE 13. QUALITY

13.1. All Gas received or delivered hereunder shall bechmntable natural Gas and meet
the following specifications:

13.1.1. Have a total Gross Heating Value of not less thaa hundred fifty (950)
Btus per cubic feet nor more than eleven hundEDq) Btus per cubic foot;

13.1.2. Be commercially free from dust, hydrocarbon liqunater and any other
substance that might become separated from thenGlas Facilities or in any pipeline
immediately upstream or downstream of the Facsliteend both parties will furnish, install,
maintain and operate such drips, separators, Iseatei other mechanical devices as may be
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necessary to affect compliance with such requirésneim addition, Jefferson Island may, from
time to time, as operationally necessary, establighpost under Informational Postings on its
Internet Web Site a revised upper Btu per cubit fioat and/or a limit on the dew point for
receipts on its system to prevent hydrocarbowddliconsistent with Article 13, hereof, or to
assure that gas will be accepted for delivery interconnects with interstate pipelines, intrastate
pipelines, end-users or directly connected locstridution companies. Jefferson Island will
include in such posting the anticipated duratiotheflimitation.

13.1.3.  Not contain more than twenty (20) grains of totdfig, nor more than one
guarter (.25) grain of hydrogen sulfide per onedrad (100) cubic feet;

13.1.4. Not contain more than two-tenths of one perceb).By volume of oxygen,
and both parties shall make every reasonable @tfdwtep the Gas free of oxygen;

13.1.5. Not contain more than three percent (3%) by volwfe combined total of
carbon dioxide and nitrogen components; provideddver, that the total carbon dioxide
content shall not exceed two percent (2%) by volume

13.1.6. Not have a hydrocarbon dew point of greater thaantwdegrees (20 degrees)
Fahrenheit.

13.1.7. Have a temperature of not less than forty (40°yeleg Fahrenheit nor more
than one hundred twenty degrees (120°) Fahrenheit;

13.1.8. Have been dehydrated for removal of entrained m@tsent therein in a
vapor state, and in no event contain more thanns@f)gpounds of entrained water per million
cubic feet.

13.2. Should Gas tendered by Customer for receipt heexuiad to meet any of the
specifications in this SOTC, Jefferson Islandissole discretion, may accept, may refuse to
accept, or may restrict receipt thereof.

13.3. In the event Customer delivers Gas containing abgtance which harms or could
harm the Storage Facilities or the facilities oy &mrd party, Jefferson Island shall have the
right to immediately suspend taking such Gas amst@uoer shall indemnify and hold Jefferson
Island harmless against any claims or causes inalstought by any person or entity which
arise out of or are related to the storage andamsportation of such Gas and shall reimburse
Jefferson Island for any and all damages arisiegefinom.

ARTICLE 14. TITLE TO GAS, POSSESSION, CONTROL, WARRANTIES

14.1. Title to and ownership of Customer’s Gas shallldiraes be and remain with
Customer. Customer represents and warrants terdeff Island that Customer has full and
unqualified title to all Gas delivered to Jefferdeland hereunder, that Customer has the
authority to deliver such Gas to Jefferson Isldhdt such Gas is free from any and all liens,
charges, adverse claims and encumbrances andubketrn@r shall fully indemnify, defend,
protect, and save Jefferson Island harmless fratragainst any and all suits, actions (including
any interpleader or declaratory action necessitayeahy such adverse claim), claims, demands,
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damages, costs (including court costs and reasemdtioirneys’ fees), losses and expenses arising
from or out of any adverse claims to or againshsbas or any interest therein or in the value
thereof.

14.2. Jefferson Island warrants that the thermally edaivequantities of Gas delivered
hereunder to Customer shall be free from all l@md adverse claims arising by, through, or
under Jefferson Island, and it will fully indemniiyefend, protect, and save Customer harmless
from and against any and all suits, actions (indg@ny interpleader or declaratory actions
necessitated by an adverse claim), losses and sspanising directly from same.

14.3. Customer shall be deemed to be in control and ssg&sion of the Gas prior to such
Gas being received by Jefferson Island and shat$@onsible for any damages, losses or
injuries caused thereby until the same shall haenlveceived by Jefferson Island at the Receipt
Point(s). Jefferson Island shall be in control andossession of the Gas subsequent to such Gas
being received by Jefferson Island and shall bearesible for any damages, losses or injuries
caused thereby until the same shall have beenivedsd to Customer or its designee at the
Delivery Point(s), except for injuries and damates have been occasioned proximately by the
negligence of Customer or its designee.

14.4. The risk of loss for all Gas injected into, storegg,and withdrawn from the Facilities
shall be and remain with the party having contra possession of the Gas as provided herein.

14.5. Customer shall be responsible for providing its omsurance coverage with respect to
its Gas in the Storage Facility.

ARTICLE 15.  BILLING AND PAYMENT

15.1. On or before the 10th Day of each Month, Jeffedstand shall render to Customer a
invoice for the preceding Month properly identifgithe specific services rendered by Jefferson
Island on behalf of Customer, the amount due tbeeeind the amount of Customer’s Gas held
in or loaned from the Facilities as of the closswth Month, if applicable. If actual quantities
are not known at the time of billing, then billishall be based upon confirmed nominations,
subject to adjustments when actual quantities \zaeadle.

15.2. Customer shall pay Jefferson Island the full amaafi¢écted on the invoice rendered
within fifteen (15) Days after the invoice daté.the 15th Day falls upon a weekend or legal
holiday, then such payment shall be made on thedgslar Business Day prior to the 15th Day.
Customer shall make such payment by wire tranptesuant to the instructions set forth in this
SOTC. In the event that Customer fails to pay sarabunts when due, interest shall accrue on
all unpaid amounts from the date due until paid &dte of interest equal to the lesser of: (i) the
then effective prime rate of interest for large tddiStates Money Center commercial banks,
published under “Money Rates” by the Wall Streetrdal plus two percent (2%) per annum; or
(i) the maximum applicable lawful interest rate.

15.3. If Customer, in good faith, disputes the amourdmyf such invoice or any part thereof,
Customer shall pay to Jefferson Island such amasiittconcedes to be correct. In addition,
Jefferson Island shall have the right, at its slideretion, to require Customer to provide
sufficient security in a form satisfactory to Je$ien Island to guarantee the unpaid balance and
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one hundred eighty (180) Days of interest on theaithbalance, calculated as described in
Article 15.2. Jefferson Island agrees not to teate the Customer’s Service Agreement or
suspend deliveries and/or receipts of Gas becdusmpayment unless the Customer does not
provide, extend or increase the security as redpnequested by Jefferson Island, or
terminates the security without Jefferson Islandissent. Upon resolution of the disputed
amount, any moneys due and payable to Jeffersandshall be paid within ten (10) days and
shall include interest as described in Article 1&bdve.

15.4. Each party shall have the right, at its own expeangen reasonable notice and at
reasonable times, to receive verification of theuaacy of any invoice, payment, demand,
charge, or computation made under this SOTC ar8¥orice Agreement. Provided, however,
that any such audit and any claim based upon err@sy invoice, etc. must be made within two
(2) years after the date of such invoice.

15.5. If Customer fails to pay any amount invoiced hedarr{other than amounts disputed
in good faith, as provided in Article 15.3), theff@rson Island shall have the right to terminate
or suspend service to Customer in accordance h&lSOTC. Such termination shall not
prejudice Jefferson Island’s right to recover fr@umstomer such past due amounts, together with
interest as provided above, nor Jefferson Islangdh to recover and Customer’s obligation to
provide any Gas due Jefferson Island from Customer.

ARTICLE 16. CORRESPONDENCE

16.1. Except as otherwise provided herein, any noticgyest, invoice or statement
provided in this SOTC or the Service Agreement leetwCustomer and Jefferson Island shall be
in writing, and may be transmitted via ordinary lnavernight mail, courier, fax, or email as
specified below. Notice sent by fax shall be dedioeehave been received upon the sending
party’s receipt of its fax confirmation thereof.ofite by overnight mail, courier or email shall
be deemed to have been received upon actual receipt

PAYMENTS TO JEFFERSON ISLAND:

Wire Transfer

Jefferson Island Storage & Hub, L.L.C.
Account number 2079900425947,
Wachovia, N.A. for AGL Services Corp;
ABA: # 061000227

FBO: Jefferson Island Storage & Hub, L.L.C.

By U.S. Mail
Jefferson Island Storage & Hub, L.L.C.

Location 1190
Post Office Box 5720
Atlanta, GA 31107
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NOTICES/NOMINATIONS TO JEFFERSON ISLAND:

Jefferson Island Storage & Hub, L.L.C.
Attn: Customer Service Department
1200 Smith St., Suite 900

Houston, Texas 77002

Fax: 832-397-3713

BILLING AND ACCOUNTING ISSUES TO JEFFERSON ISLAND:

Jefferson Island Storage & Hub, L.L.C.
Attn: Billing and Accounting

1200 Smith St., Suite 900

Houston, Texas 77002

Fax: 832-397-3713

ARTICLE 17.  ASSIGNMENT

17.1. All covenants, stipulations, terms, conditions,igétions, and provisions of this SOTC
and the Service Agreement shall extend to andrwtirig upon and inure to the benefit of the
respective successors, assigns and legal repragestaf the parties hereto. No assignment of
the Service Agreement or any of the rights or atlans under this SOTC and/or the Service
Agreement shall be made by either party withoutatier’s prior written consent, which consent
shall not be unreasonably withheld. Nothing hedenrshall prevent either party from pledging
or mortgaging its right as security for indebtednes

ARTICLE 18. DEFAULT

18.1. Except as otherwise expressly provided herein @ustomer’s Service Agreement, if
either party fails to perform any of the covenantsbligations imposed on it under the Service
Agreement (except when such failure is excusedhéydrms of this SOTC and/or the Service
Agreement) then the other party may at its optigithput waiving any other remedy available)
proceed as follows: The party alleging the otbdre in default shall give written notice to the
party alleged to be in default, stating the spe@é&use for terminating the Service Agreement
and the intention of the party giving notice taterate the same. The other party shall have
thirty (30) Days after receipt of such notice tmesly the cause(s) stated in the notice. If the
party receiving the notice does remedy said cajseats consistent with the provisions of this
SOTC and/or the Service Agreement, fully indemtiiky party not in default for the damages
resulting from such breach, then the notice stalvithdrawn and the Service Agreement shall
continue in full force and effect. If the partycesving the notice does not so remedy the cause(s)
and indemnify the party not in default within s#hitty (30) Day period, then the Service
Agreement shall terminate effective as of the eénshal period.

18.2. Any cancellation of Customer’s Service Agreemenspant to the provisions of this
Article shall be without prejudice to the rightaither of the parties to collect any amounts or
receive any Gas then due such party, and withoiviewaf any other remedy to which the party
not in default may be entitled for breach of thi3T& and/or the Service Agreement.
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ARTICLE 19. APPLICABLE LAW

19.1. Service Agreements shall be governed by, consterddrced, and performed in
accordance with the law of the State of Texas,autmegard to principles of conflicts of law.

ARTICLE 20. CONDITIONS PRECEDENT

20.1. Jefferson Island shall not be obligated to commemgeservice under a Service
Agreement, or continue any service after it hasrmenced, unless and until (a) all facilities, of
whatever nature, as are required to permit thapgeaeasurement, transportation, storage, and
delivery of Gas thereunder have been installechbyptirty deemed responsible in that Service
Agreement, and are in operating condition, (b)elstin Island has received all necessary
regulatory authorizations to perform the servicel such authorizations are satisfactory to
Jefferson Island, in its sole discretion, and (a¥®©mer has arranged for the delivery and receipt
by any necessary third party Interconnecting PigelPoint Operator or third-party transporter
not connected to Jefferson Island of volumes ttrdxgsported and/or stored thereunder by
Jefferson Island.

ARTICLE 21. FORCE MAJEURE

21.1. If either party is prevented, wholly or in part, Bgrce Majeure to perform its
obligations hereunder, other than the obligatiom&ke payments then or thereafter due, it is
agreed that performance of the respective obligatad the parties hereto, so far as they are
affected by Force Majeure, shall be suspended thennception of any such inability until it is
corrected but for no longer period. The partyrolag such inability shall give notice thereof to
the other party as soon as practicable after theroence of the Force Majeure. If such notice is
first given by telephone, it shall be confirmedhiit thirty (30) Days, in writing, which, for
Jefferson Island, may be accomplished through pgstinder Informational Postings on its
Internet Web Site, by email, by fax, or by any ottmeitually agreeable electronic
communications giving full particulars. The pactgiming such inability shall promptly correct
such inability to the extent it may be correctetigh the exercise of reasonable diligence. The
parties agree that changes in economic or markelittons that make performance more
economically burdensome do not constitute Forcestaj events. The parties further agree, as
to Firm Storage Service only, that the interruptigninterconnecting Pipelines, Point Operators,
or other third-party transporters not connectedetiferson Island of firm or interruptible service
performed by such third parties, shall not consgittorce Majeure.

21.2. The term “Force Majeure” as employed herein shalhmacts of God, governmental
action, strikes, lockouts or other industrial disgsuor disturbances, acts of the public enemy,
wars, blockades, insurrections, riots, terrorisemdalism, epidemics, landslides, lighting,
earthquakes, fires, hurricanes, tornadoes, st@tmisn warnings, floods, washouts, freezes, or
other severe weather conditions which necessitdta@dinary measures and expense to
maintain operations, arrests and restraints of gorents and people, civil disturbances,
explosions, breakage of, accidents to, or mechbfsitare of machinery, equipment, lines of
pipe or subsurface storage caverns regardlesswthosed, failure of any Interconnecting
Pipeline(s) or Point Operators to receive or takg\wlumes of Gas tendered for receipt or
delivery at the Point(s) of Receipt or Delivery égmder, and any other causes, whether of the
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kind herein enumerated or otherwise, not withindbetrol of the party claiming suspension
(including, but not limited to, acts of negligermewillful misconduct of third parties, whether
or not under the control employ or supervisionha party claiming suspension) and which by
the exercise of due diligence such party is unbfevent or overcome. Such term shall
likewise include: (@) in those instances wherbegiparty hereto is required to obtain servitudes,
rights-of-way grants, easements, permits or liesris enable such party to fulfill its obligations
hereunder, the inability of such party to acquirethe delays on the part of such party in
acquiring, at reasonable cost and after the exedafiseasonable diligence, such servitudes,
rights-of-way grants, easements, permits or liespand (b) in those instances where either
party hereto is required to obtain or furnish labaterials and supplies for the purpose of
constructing or maintaining facilities or is reqedrto secure permits or permissions from any
governmental agency to enable such party to fuléilbbligations hereunder, the inability of
such party, at reasonable cost and after the eeecofireasonable diligence, to obtain or furnish
such labor, materials and supplies or to securle paanits and permissions.

21.3. The settlement of strikes or lockouts shall berehtiwithin the discretion of the party
having the difficulty, and the requirement in SentP1.1 above that any Force Majeure event
shall be remedied with all reasonable dispatch sioalrequire the settlement of strikes or
lockouts by acceding to the demands of any oppgsanty when such course is inadvisable in
the discretion of the party having the difficulty.

21.4. Neither Customer nor Jefferson Island shall bddiad the other for any losses or
damages, regardless of the nature thereof and lemesoccurring, whether such losses or
damages be direct or indirect, immediate or renipteeason of, caused by, arising out of, or in
any way attributable to the suspension of perfolceanf any obligation of either party when
such suspension occurs because a party is rendeabte, wholly or in part, by Force Majeure
to perform its obligations.

ARTICLE 22. TERM

22.1. The term of any services performed under this SGA&I be governed by the Service
Agreement entered into between the Customer aferSen Island.

ARTICLE 23.  GAS TO BE WITHDRAWN UPON TERMINATION

23.1. Customer must have all of its gas withdrawn byethe of the term of the Service
Agreement and/or Confirmation Letter between Custoamd Jefferson Island. If Customer
fails to withdraw all of its gas by the end of teem, then Jefferson Island may take, free and
clear of any adverse claims, title to such gasvilza not withdrawn pursuant to Sections 23.2
and 23.3 herein below.

23.2. If upon expiration of Customer’s Service Agreemamd/or Confirmation Letter,
guantities of Customer’s Working Gas remain in$berage Facilities for any reason other than
Jefferson Island’s failure to make properly nomatlauantities available for delivery, then
Jefferson Island shall have the option, in its slideretion, to either (i) extend the term of
Customer’s Service Agreement and/or Confirmatiottdrdor thirty (30) Days within which
time Customer shall, under conditions of deliveeyedmined by Jefferson Island, properly
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nominate and accept deliveries at the Delivery ®g)ifrom the Storage Facilities of all of its
remaining Working Gas at a charge equal to $2r@@githe Working Gas balance remaining in
the Storage Facilities or other mutually agreesdies, or (ii) purchase each MMBtu of
Customer’s Working Gas balance remaining in thesg® Facilities at a price per MMBtu equal
to 85% of the Gas Daily published price for the iyardub location on the day Jefferson Island
exercises its option.

23.3. Notwithstanding anything in Customer’s Service Agment and/or Confirmation
Letter or this SOTC to the contrary, and in therg\lefferson Island elects under Article 23.2
above to either (i) extend the term of Customees/tBe Agreement and/or Confirmation Letter
for thirty (30) Days, and if after such thirty (3Day extension period, Customer still has
Working Gas remaining in the Storage Facilities(iipipurchase Customer's remaining Working
Gas balance at the price specified in Article 2&have, title to all said Working Gas remaining
in the Storage Facilities shall automatically tzngferred to Jefferson Island at the point
specified in (i) or (ii) hereof, whichever is apgable, as compensation for Customer’s failure to
properly nominate and accept delivery of such Wagkbas and Customer will have no further
rights with regard thereto. To the extent thatftregoing title transfer provision may be
deemed to constitute liquidated damages, the patese that Jefferson Island’s damages from
Customer’s failure to nominate and accept delivérgas, which may include but not be limited
to lost opportunity costs, are difficult or impdslsi to determine and that such title transfer
constitutes a reasonable approximation of such dama

23.4 If at any time service pursuant to a Service Agrestnand/or Confirmation Letter is
canceled or terminated prior to the end of the tepercified therein, and Customer has gas in its
then-current Storage Inventory, Customer shalldmpiired to withdraw its gas within a thirty
(30) day period beginning on the day of terminatmnCustomer may transfer title to any
volumes of gas in storage to a third party with mhaefferson Island has a Service Agreement,
with such transfer to be subject to any injectiomditions or charges applicable to such third
party. If during the thirty (30) day period theieean event of Force Majeure that prevents
Customer from withdrawing its gas, the thirty (2y period will be extended by term of the
Force Majeure. During any thirty (30) day peritlie Service Agreement and/or Confirmation
Letter shall continue in force and effect for tlidespurpose of withdrawal and delivery of and
payment for storage services for said gas. Ifgdeis not withdrawn within the specified time
period, Jefferson Island shall take, free and ctdaany adverse claims, title to such gas not
withdrawn.

ARTICLE 24.  INDEMNIFICATION

24.1. Subject to the other provisions hereof, Customezegto fully defend, protect,
indemnify and hold harmless Jefferson Island, @®pt company and affiliates along with their
respective officers, employees, and contractoms faod against each and every claim, demand,
or cause of action, and any liability, cost, exgefiscluding court costs, and reasonable
attorneys’ fees), damage or loss of whatever cleracising out of or in connection with (a)
Customer’s failure to deliver to Jefferson Islandfisient Gas to satisfy the commitment which
Customer has undertaken to fulfill or (b) Custorsdailure to arrange for receipt of Gas in
accordance with the service by any necessary imeecting Pipeline or Point Operator except
to the extent of any Jefferson Island negligenceittiul misconduct.
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24.2. Subject to the other provisions of this SOTC, Jefia Island agrees to fully defend,
protect, indemnify and hold harmless Customepatent company and affiliates along with
their respective officers, employees, and contradrom and against each and every claim,
demand, or cause of action, and any liability, cespense (including court costs, and reasonable
attorneys’ fees), damage or loss of whatever cleracising out of or in connection with (a)
Jefferson Island’s failure to deliver to Customeffisient Gas to satisfy the commitment which
Jefferson Island has undertaken to fulfill or (bjfdrson Island’s failure to arrange for receipt of
Gas in accordance with the service by any neceéseanconnecting Pipeline or Point Operator,
except to the extent of any Customer negligenceiliul misconduct.

ARTICLE 25. GOVERNMENT REGULATION

25.1. Customer’s Service Agreement and this SOTC aresstty all present and future
valid applicable state, local and federal statutedinances, rules, regulations, orders, judgments
and other binding determinations, including withtmitation the provisions of Subpart C of
Part 284 of FERC's regulations. The parties hetate cognizance of the fact that the Natural
Resources and Energy Act of 1973, Chapter 7, 3lld_ouisiana Revised Statutes of 1950 , as
it may be amended from time to time, is in effacty the administration of said Act , Subpart C
of Part 284 of FERC'’s regulations, or other apftlieastate, local or federal statutes, ordinances,
rules, regulations, orders, judgments or otheribopdeterminations may affect contractual
obligations undertaken by the terms of the Custts&ervice Agreement. Therefore,
notwithstanding any provisions of the Customer’sv/i8e Agreement to the contrary, the parties
hereto covenant that if the administration of g&tlor other applicable state, local or federal
statutes, ordinances, rules, regulations, ordedgyments or other binding determinations affect
the obligations of either party, then the party ptyimg with a rule, regulation, or order issued
under the provisions of said Act, Subpart C of Ra# of FERC'’s regulations, or other
applicable state, local or federal statutes, ortes, rules, regulations, orders, judgments or
other binding determinations shall be excused filoeperformance of said obligations while so
complying (except for those obligations to makemagts for services rendered pursuant to the
Service Agreement) and shall not for reason thdasedfable or responsible in any manner to the
other party for failure to comply with such contzal obligations.

25.2. If a governmental authority having jurisdiction ovlee terms and conditions of the
services provided under Customer’s Service Agregaed this SOTC alters, amends, or
revokes the authorization that governs the promisiosuch services in a manner that has a
material adverse effect on either party’s abildycomply with its obligations thereunder, as
determined solely by the affected party, or hasatenal adverse effect on the economic benefits
to the affected party of performance of such olbiages, then Customer’s Service Agreement
may be terminated by the affected party upon thimgiof written notice to the other.

ARTICLE 26. MISCELLANEOUS

26.1. Customer agrees that Jefferson Island shall havarthateral right to file with the
appropriate state or federal regulatory agencynaakie changes effective in any provision of the
SOTC applicable to service provided hereunderfetkdn Island shall provide written notice to
Customer of any such changes. Notwithstandindategoing, subsequent to execution of a
Service Agreement, Jefferson Island does not Havenilateral right without consent of the
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Customer to change any of the specific rate, qtyanyipe of service selection, or
delivery/receipt point terms included in any indival Service Agreementlefferson Island
agrees that Customer may contest any of the ab@nioned filings by Jefferson Island, and
that Customer reserves whatever rights it may matrerespect to such filings.

26.2. The descriptive headings of the provisions of 8@TC are formulated and used for
convenience only and shall not be deemed to affiectneaning or construction of any such
provisions.

26.3. Waiver of any breach or failure to enforce anyhaf terms and conditions of this
SOTC at any time shall not in any way affect, ligitwaive either party’s right thereafter to
enforce and compel compliance with every term amdlition hereof.

26.4. Jefferson Island reserves the right to waive tl@igions of this SOTC; provided, that
any such waivers shall be given on a nondiscriroiydbasis to any Customer similarly situated.

26.5. In the event that any term or provision in any 8#nAgreement is inconsistent with
any term or provision in this SOTC, this SOTC skalhtrol and the Service Agreement will be
deemed modified accordingly.
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