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JEFFERSON ISLAND STORAGE & HUB, L.L.C.

STATEMENT OF OPERATING TERMS AND CONDITIONS
FOR INTRASTATE STORAGE AND TRANSPORTATION SERVICES

This statement by Jefferson Island Storage & Hul,. Q. (“Jefferson Island”), an
intrastate pipeline within the meaning of Secti¢h6&} of the Natural Gas Policy Act of 1978
(“NGPA”) describes the general terms and conditionder which Jefferson Island will provide
firm storage and interruptible hub services to ibleg customers qualified to receive such
services and shall hereinafter be referred to a&s “Statement of Operating Terms and
Conditions” or “SOTC”. As indicated below, Jeffers Island, in addition to its primary
business as an intrastate and NGPA provider ohgeand transportation services, also uses its
Facilities in connection with the purchase and sélgatural gas for its own account to maximize
utilization of its Storage Facilities.

GENERAL TERMS AND CONDITIONS
ARTICLE 1. DEFINITIONS

The following terms used in this SOTC shall havetieanings hereinafter set forth:

1.1. Available Capacity means the quantitative amount of service Jefferstand is
capable of providing at any time, as determinedJbfferson Island in its sole discretion,
including capacity available on either a long-tesmshort-term Firm Basis or an Interruptible
basis.

1.2. Btu means British Thermal Unit and shall be the quwmti heat required to raise the
temperature of one (1) pound of water from fiftghgi and five tenths degrees (58.5 degrees)
Fahrenheit to fifty-nine and five-tenths degree8.§5degrees) Fahrenheit. The reporting basis
for Btu is 15.025 dry psia with an atmospheric pues of 14.73 pounds per square inch at a
temperature of sixty degrees (60 degrees) FahrentidMBtu” means one million (1,000,000)
Btu.

1.3. Business Daymeans any Day, except Saturdays, Sundays, andYldekvMercantile
Exchange (NYMEX) scheduled holidays.

1.4. Calendar Year means a period of three hundred sixty-five (36&)secutive days
commencing and ending at 9:00 A.M. Central Clockn&@i(*CCT"), provided that any year
which contains that date of February 29 shall cindfithree hundred sixty-six (366) days.

1.5. Confirmation Letter means the written form of confirmation of a Tracison
Request as described in Article 7.3.1.7 of this 8E@at is accepted and confirmed by Jefferson
Island and shall be executed by both Customer afidrdon Island for a Hub Service. Separate
Confirmation Letters are required for each indiabitype of Hub Service.
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1.6. “A cubic foot of gas” equals the volume of Gas that occupies one culmt db a
temperature of sixty degrees (60 degrees) Fahrieahdiat pressure of 15.025 dry psia with an
atmospheric pressure of 14.73 pounds per squahe iidMcf” means one thousand (1,000) cubic
feet and “MMcf” means one million (1,000,000) cukeet of gas.

1.7. Customer means the party that has executed a Service Agremith Jefferson
Island and holds all lawful rights and title to thetural gas that is being stored.

1.8. Day means a period of twenty-four (24) consecutiverbobeginning at 9:00 A.M.
CCT, on any calendar day and ending at 9:00 A.MT G the following calendar day.

1.9. Dekatherm (“Dth”) means the quantity of heat energy whicheguivalent to one
(2,000,000) Btu and is used synonymously with MMBtu

1.10. Deliverability Rate (also referred to _as “Withdrawal Rate”) means the fee per
MMBtu Customer is obligated to pay to Jeffersoramsl on quantities of gas withdrawn and
delivered for Customer’s account.

1.11. Delivery Point(s) means the point or points at which Gas is delivdrg Jefferson
Island to Customer.

1.12. Firm_Basis with respect to any service, whether under a kemgr or short-term
Service Agreement, means that the use or parteabtithe Facilities and/or capacity required to
perform the service is reserved for a Customer anbject to the curtailment provisions of
Article 9 of this SOTC, is not subject to any otle&im by another person.

1.13. Firm_Storage Servicesmeans any injection, storage, withdrawal and assat
transportation services provided by Jefferson thlam a Firm Basis at the Facilities.

1.14. Force Majeure shall have the meaning ascribed in Article 21.

1.15. Fuel means the quantity of Gas in-kind or in Dollarst thefferson Island shall receive
as payment for fuel and loss, if any, associated thie operation of the Facilities.

1.16. Fuel Percentagemeans the percentage of gas Jefferson Islandnsetaikind of
Customer’s delivered gas quantities for reimbursgréFuel.

1.17. Gas means merchantable natural gas that meets ordxtiee specifications set forth
in Article 13 of this SOTC.

1.18. Gross Heating Valuemeans the total calorific value expressed in Biiscubic foot
obtained by the complete combustion at constarsispre of the amount of Gas which occupies a
volume of one (1) cubic foot at a temperature gfysdegrees (60°) Fahrenheit when saturated
with water vapor and with air of the same tempeeaaind pressure as the Gas when the products
of combustion are cooled to the initial temperatfrthe Gas and air when the water formed by
combustion is condensed to the liquid state.
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1.19. Hub Servicesmeans one or a combination of more than one ofdlfl@ving services
rendered by Jefferson Island: Interruptible Pagkimterruptible Wheeling and Interruptible
Loan, Interruptible Overrun, Interruptible Imbalantrading, and Title Transfer.

1.20. Injection Rate means the fee per MMBtu Customer is obligatedayp @ Jefferson
Island on quantities of gas delivered by Customer.

1.21. Interconnecting Pipeline means the third-party interconnecting pipelineediy
connected to Jefferson Island’s Facilities and gteded by Customer to deliver gas to the
Receipt Points or to receive gas from the DelivRojnts.

1.22. Internet Web Site means Jefferson Island’s HTML site accessibleth@aInternet’s
World Wide Web and located at http://www.gasnom.Gpheffersonisland.

1.23. Interruptible Basis or_Interruptible means that the service is subject to interruption
at any time by Jefferson Island in order to accomat® the use of the Facilities, or any part
thereof, by (i) any Customer contracting for seevim a Firm Basis, (ii) Jefferson Island for any
reason in its sole discretion, or (iii) any intgatible Customer with a higher priority.

1.24. Interruptible Service means any service set forth in Article 7.3.4.lo$ SOTC that
Jefferson Island performs on an Interruptible Basis

1.25. Maximum Daily Injection Quantity (“MDIQ”) _ means the maximum quantity of gas
which Jefferson Island is obligated to receive itéd-acility for the account of Customer during
one Day as specified in an executed Service Agreerbhetween Customer and Jefferson Island.

1.26. Maximum Daily Withdrawal Quantity (“MDWQ")  means the maximum quantity
of gas which Jefferson Island is obligated to delifor the account of Customer during one Day
as specified in an executed Service Agreement leetv@eistomer and Jefferson Island.

1.27. Maximum_Storage Quantity (“MSQ”) means the maximum quantity of gas which
Jefferson Island is obligated to store at any ame for the account of Customer as specified in
an executed Service Agreement providing for Firror&je Service between Customer and
Jefferson Island.

1.28. Maximum Quantity (“MQ”)  means the maximum quantity of Gas which Jefferson
Island is obligated to park, loan, or wheel on mierruptible Basis for the account of Customer
during one Day as specified in an executed SeAgreement.

1.29. Month means a period beginning at 9:00 A.M. CCT on i Day of a calendar
Month and ending at the same hour on the first @falie succeeding calendar Month.

1.30. Operational Balancing Agreement(s) (“OBA”) means an agreement(s) between
Jefferson Island and an upstream or downstreant Ppearator at a Receipt or Delivery Point(s)
whereby the variance of actual measured gas anfiroed gas at a particular Receipt or
Delivery Point(s) is resolved between Jeffersoandl and the upstream or downstream Point
Operator under the terms of the OBA.
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1.31. Operational Purposes means natural gas purchased and received, or audd
delivered, for purposes of (1) balancing fuel qitee® under storage agreements, (2) maintaining
system pressure, (3) maintaining the operationtdgnity of the physical system and the
preservation of physical assets and their perfoomgmcluding the capability and performance
of the storage field and the compressor unit) ngd)ntaining the overall operating performance
of the entire physical system as an entity (or pastion thereof), and (5) maintaining (on a
reliable and operationally sound basis) total systieliverability and the quality of the gas
delivered. Decisions regarding purchases and gate®perational Purposes shall be within
Jefferson Island's sole discretion, which discretishall be exercised without undue
discrimination or preference.

1.32. Point Operator means any legal entity that owns natural gas mtomly or owns
and/or operates gas production, processing oregiatior downstream pipeline facilities, which
are directly connected to Jefferson Island’'s FRaedj and who is responsible for the
confirmation and scheduling of receipt or delivguantities, and the allocation of gas through
such interconnecting facility.

1.33. Potential Customer shall mean any person that desires to execute raic&e
Agreement with Jefferson Island.

1.34. Predetermined Allocation Methodology (“PDA”) means the method established
between Jefferson Island and an upstream or dosamstrPoint Operator to be applied for
purposes of allocating quantities of gas measuradyaReceipt or Delivery Point(s).

1.35. Primary_Delivery Point(s) means the point or points at which Gas is delivdrg
Jefferson Island to Customer for the account oft@usr under an executed Service Agreement
providing for Firm Storage Service.

1.36. Primary Receipt Point(s) means the point or points at which Gas is receintathe
Facilities by Jefferson Island for the account ostomer under an executed Service Agreement
providing for Firm Storage Service.

1.37. Psiameans pounds per square inch absolute.
1.38. Psigmeans pounds per square inch gauge.

1.39. Receipt Point(s)means the point or points at which Gas is receintathe Facilities
by Jefferson Island from the Customer.

1.40. Scheduled Quantities are those quantities of Gas nominated by Custotinen
scheduled according to Article 9 of this SOTC aadftmed by Jefferson Island.

1.41. Secondary Delivery Point(s)means the alternate point or points at which Gag be
delivered by Jefferson Island to Customer for theoant of Customer under an executed Service
Agreement providing for Firm Storage Service.
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1.42. Secondary Receipt Point(sjneans the alternate point or points at which Gag be
received by Jefferson Island for the account oft@user under an executed Service Agreement
providing for Firm Storage Service.

1.43. Service _Agreementmeans an executed agreement between Jeffersord |alagh
Customer providing for service by Jefferson Islanda Firm Basis or Interruptible Basis.

1.44. Space Reservation Rateneans the fee per MMBtu of storage capacity reskhy
Customer.

1.45. Storage Facilities _or Facilitiesmean the Jefferson Island Storage & Hub, L.L.C.
facilities, together with injection wells, withdralvwells, pipelines and other facilities relative
thereto, located in Vermilion and Iberia Parishesar Erath, Louisiana.

1.46. Storage Inventory means the quantity of Working Gas in MMBtus, teaCustomer
has in place in Jefferson Island’s Storage Faedlifior Customer's account, provided that the
Storage Inventory shall never exceed Customer’'s MSQ

1.47. Transportation Rate means the fee per MMBtu Customer is obligated dg {o
Jefferson Island on quantities of gas deliveredfestomer’s account.

1.48. Working Gas means the Gas which is injected into the Storageiliftes by
Jefferson Island for its own account, for the aotoef Customer pursuant to the terms and
conditions of Customer’s Service Agreement, or tfeg account of others pursuant to other
Customers’ Service Agreements.

ARTICLE 2. AVAILABILITY

2.1. Jefferson Island owns and operates the Storagditiéaci Its primary business is to
serve its storage markets within the State of Lianes Jefferson Island also will provide Firm
Storage and Interruptible Services pursuant to NGRA L. In addition to its primary intrastate
and NGPA business, Jefferson Island also utilihesStorage Facilities for its own account to
market natural gas quantities on a bundled salgis.hkefferson Island will provide Firm Storage
and Interruptible Services on behalf of Customieas &re qualified to receive such service under
subject to:

2.1.1. The terms and conditions set forth in this SOTC;

2.1.2.  such other reasonable conditions as may be egtalllisom time to time by
Jefferson Island;

2.1.3. applicable legal and regulatory requirements; and

2.1.4. the execution of a Service Agreement and the temasconditions contained
in such Service Agreement.
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ARTICLE 3. REQUEST FOR SERVICE

3.1. Requests for ServiceAny Potential Customer wishing to obtain Firnorage Service
or Interruptible Service from Jefferson Island sbabmit in writing to Jefferson Island a request
for service, which shall include the informationesfied in Article 3.2 herein below. Such
request may be delivered in person or submittedriyed States mail, overnight courier service,
e-mail or facsimile transmission (fax). Jefferdstand shall evaluate and respond to Potential
Customer’s request within five (5) Business Daygofeceipt. If Jefferson Island and Potential
Customer mutually agree to the rates that Poteftisdtomer will pay for service, Jefferson
Island shall, subject to Customer’s evidence ofitwerthiness and execution of a Service
Agreement, endeavor to provide service within tineetspecified in the written request. A
Potential Customer’s request for service shall tiesiclered complete only if the information
specified in Article 3.2 and Article 3.3 herein twlis provided in writing.

3.2. Information RequirementsEach request shall include the following infotioia:

3.2.1. The Potential Customer's name, address, represantaélephone number,
and email address.

3.2.2. A statement of whether Potential Customer is alloatural gas distribution
company (LDC), an intrastate pipeline company, anterstate pipeline company,
marketer/broker, producer, end user or other typeerdity (which other entity must be
described).

3.2.3.  Volume and type of service requested, whether F8torage Service or
Interruptible Service, and, if the latter, the pautar Interruptible Service requested.

3.2.4. If Firm Storage Service is requested, each of dliewing:
3.2.4.1. Maximum Storage Quantity (stated in MMBtus);

3.2.4.2. Maximum Daily Withdrawal Quantity (stated in MMBfiday) and at
which Point(s) of Delivery; and

3.2.4.3. Maximum Daily Injection Quantity (stated in MMBtuély) and at which
Point(s) of Receipt.

3.2.5. Term of service, including the date service is esged to commence and the
date service is requested to terminate.

3.2.6. Evidence of creditworthiness Acceptance of a request for Firm Storage
Service or Interruptible Service is contingent u@osatisfactory credit appraisal by Jefferson
Island. At the request of Jefferson Island, Paakr€ustomer shall provide the following
information for Jefferson Island’s review:

3.2.6.1. Potential Customer shall provide (a) current finahstatements, annual

reports, 10-K reports or other filings with regolat agencies, (b) a list of all corporate affilste
parent companies and subsidiaries, and (c) anyteefrom credit reporting agencies which are
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available. If audited financial statements are anailable, then Potential Customer also should
provide an attestation by its chief financial offidhat the information shown in the unaudited
statements submitted is true, correct and a faresentation of Potential Customer's financial
condition. Jefferson Island shall apply consistewaluation practices to determine the
acceptability of the Potential Customer’s overaddhcial condition.

3.2.6.2. A bank reference and at least two trade referenuest be provided by a
Potential Customer. The results of reference chexid any credit reports must show that
Potential Customer’s obligations are being paid@mompt basis.

3.2.6.3. A Potential Customer must not be operating undsgr @mapter of the
bankruptcy laws and must not be subject to liquashabr debt reduction procedures under the
state laws, such as an assignment for the benkftaregitors, or any informal creditors’
committee agreement. An exception can be mada fotential Customer who is a debtor in
possession operating under Chapter XI of the Fedamakruptcy Act but only with adequate
assurances that billings will be paid promptly asteof administration under the federal court’s
jurisdiction.

3.2.6.4. A Potential Customer must not be subject to theettamty of pending
liquidation or regulatory proceedings in state @ddral courts which could cause a substantial
deterioration in its financial condition, which dducause a condition of insolvency, or which
could impair the ability of the Potential Customercontinue to exist as an ongoing business
entity.

3.2.6.5. If a Potential Customer has an ongoing businesatioaship with
Jefferson Island, no delinquent balances shalldmesistently outstanding for services provided
previously by Jefferson Island. Potential Custostaall have paid its account for past periods
according to established contract terms, not hawiagle deductions or withheld payment not
authorized by contract.

3.2.6.6. No significant collection lawsuits or judgments lslh@ outstanding which
would seriously reflect upon the Potential Custdmability to remain solvent.

3.2.6.7. Customer shall furnish Jefferson Island at leagtiatty, and at such other
time as is requested by Jefferson Island, updatstitenformation as specified in this Article for
the purpose of enabling Jefferson Island to perfannupdated credit appraisal.

3.2.6.8. Jefferson Island shall not be required to perfona shall have the ability
to suspend service for any Potential Customer atd@oer who is or has become insolvent, fails
to demonstrate initial and ongoing creditworthinessfails to provide timely information to
Jefferson Island as requested in this Article; mled however, Customer may receive or
continue to receive service if such Customer el¢éatprovide one of the following credit
elections to Jefferson Island within three (3) Bess Days of the request: (i) a standby
irrevocable letter of credit drawn upon a bank ané form and amount that is acceptable to
Jefferson Island, (ii) a security interest in cwlal provided by the Potential Customer or
Customer found to be satisfactory to Jeffersonntslgiii) a guarantee in form and substance
acceptable to Jefferson Island and by a persontdy evhich does satisfy the credit appraisal, of
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performance of all obligations owed to Jeffersoland, or (iv) other such credit support
acceptable to Jefferson Island. As to Sectior6382(i), (ii), and (iii), Customer shall provide a
guarantee, security interest or an irrevocabledttaretter of credit expiring not less than thirty
(30) days following the termination of the latesinfirmation Letter under Customer’s Service
Agreement. As to Firm Storage Service, Customeatl girovide Jefferson Island additional
credit support an amount equal to three (3) moonthLCustomer’s monthly charges including
Fuel and any other applicable charges. As to Helvi€&s, Customer shall provide additional
credit support based on the value of the Hub Serprovided under Customer’s Confirmation
Letter(s) including Fuel, a volatility factor whigh an adjustment made to the current gas price
to allow for future variances in that price for@altion of credit exposure, and other applicable
charges as determined by Jefferson Island. As¢tod®e3.2.6.8. (i), such letter of credit shall be
issued in Jefferson Island’s favor by a bank whgchnd continues to be acceptable to Jefferson
Island and no later than fifteen (15) days priothte expiry of a letter of credit, Customer shall
instruct such issuing bank to renew or extend s$eitér of credit that satisfies the foregoing. All
costs relating to providing credit support shalldaéd by Customer. If such advance security or
payment is not received within the specified tinegiqd, then Jefferson Island may terminate
Customer’s Service Agreement upon thirty (30) dagiten notice to Customer.

3.3. Subsequent Information

3.3.1. If during the term of service under a Service Agreat, any of the events or
actions described in Sections 3.4.6.3, 3.4.6.4, 4.6 above, shall be initiated or imposed
during the term of service under a Service Agregm@nstomer shall provide notification to
Jefferson Island within three (3) business Dayarof such initiated or imposed event or action.
Customer shall also promptly provide such additiddastomer credit information as may be
reasonably required by Jefferson Island, at ang wuring the term of service under a Service
Agreement, to determine Customer’s creditworthiness

3.3.2.  After receipt of a request for service, Jeffersstarid may require that a
Potential Customer furnish additional informatianaaprerequisite to Jefferson Island offering to
execute a Service Agreement with the Potential @nst. Such information may include proof
of the Potential Customer’s lawful right and titte cause the Gas to be delivered to Jefferson
Island for storage or other services and of them@l Customer’s contractual or physical ability
to cause such Gas to be delivered to and receigad Jefferson Island.

3.3.3. Request Validity If Jefferson Island has tendered a Service Agese for
execution to a Potential Customer and Potentiatduoear fails to execute the Service Agreement
as tendered within five (5) Days from the date 8ervice Agreement has been tendered by
Jefferson Island, Jefferson Island may consideeriai Customer’s service request void. For
Firm Basis service, Jefferson Island will not bguieed to tender a Service Agreement to a
Potential Customer for execution that relates tuests for service for which Jefferson Island
does not have sufficient available capacity oratig or withdrawal capabilities.

3.3.4. Customer is required to provide to Jefferson Isldtjlthe state of the
consumption of Gas that is to be withdrawn fronrage or that will be the subject of other
services by Jefferson Island and (2) such othesrimdition if required in order for Jefferson
Island to comply with any FERC reporting or otheguirements.
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3.3.5. Complaints In the event that a Customer or Potential Custoimas a
complaint relative to Firm Storage Service or Iniptible Service, the Customer or Potential
Customer shall provide a description of the commpJaverbally or in writing, including the
identification of the service request (if applicglhland communicate it to:

Jefferson Island Storage & Hub, L.L.C.
1200 Smith Street, Suite 900

Houston, Texas 77002

Attn: Customer Service Department

Telephone numbers and email addresses of Jeffdstmmd contacts are posted and
updated on Jefferson Island’s Internet Web Sit#eid®n Island will verbally respond initially
within five (5) Business Days, from the day of rigteof a complaint. Jefferson Island shall
respond in writing within thirty (30) Days of repgiof the complaint advising Customer or
Potential Customer of the disposition of the conmpla

3.4. Information

3.4.1. Any person may request information by contactinfiedgon Island at the
following:

Jefferson Island Storage & Hub, L.L.C.
1200 Smith Street, Suite 900

Houston, Texas 77002

Attn: Customer Service Department

3.4.2.  Telephone numbers and email addresses of Jeffesison contacts are posted
and updated on Jefferson Island’s Internet Weh Site

ARTICLE 4. RECEIPT AND DELIVERY OF GAS

4.1. Subject to Jefferson Island’s requirements for @penal Purposes, the availability of
capacity in its Storage Facilities not required ftw own use from time to time, and the
availability of capacity sufficient to provide trservice on a Firm or Interruptible Basis, as
applicable, certain designated quantities of Gaé lvé received for Customer’s account at
mutually agreeable Receipt Point(s) and certaingdated quantities will be delivered to
Customer or its designee at mutually agreeablevBwliPoint(s), including delivery into storage.
It is specifically understood that it is Customestde obligation to furnish the Gas received by
Jefferson Island under a Service Agreement anéssridtherwise agreed pursuant to a particular
service that Jefferson Island has agreed to per&wset out in Customer’s Service Agreement,
Jefferson Island shall have no obligation whatsodweedeliver at the Delivery Point(s) or
otherwise make quantities of Gas available to Gustoon any Day or hour thereof in excess of
the quantity received by Jefferson Island undeh Sgrvice Agreement at a Receipt Point(s).

ARTICLE 5. RECEIPT AND DELIVERY PRESSURE
5.1 Jefferson Island shall not be required ¢bvdr Gas at pressures in excess of those

required by Interconnecting Pipeline(s) or Poine@por(s) designated by Customer to receive
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Customer’s Gas, in excess of the Maximum Allowablgerating Pressure of the designated
Interconnecting Pipeline or Point Operator, or kcess of 1000 Psig, whichever is less.
Customer shall deliver or cause to be delivereddtfferson Island all Gas at the Point(s) of
Receipt at such pressure as may exist from tintient® in the facilities of Customer’s designated
Interconnecting Pipeline or Point Operator at spoimts, but in no event shall Jefferson Island
be obligated to accept gas in excess of 1,000 é¢tdiglow 800 Psig. Jefferson Island shall not
be required to provide compression to receive diveleGas into its Facilities, to lower its
Facilities’ operating pressure, to alter the diciof gas flow, the gas load, the operation of its
Facilities or otherwise change its normal operaitmreceive, inject, transport, store, withdraw,
or deliver gas.

5.2  Jefferson Island has designed its Faciliteepiired to wheel, park, store, inject and
withdraw Gas based on “normal’ operating pressuresntained by the Interconnecting
Pipeline(s) or Point Operator(s) at the Point(sReteipt/Delivery located on Jefferson Island’s
Facilities with allowances for reasonable fluctaa. In the event that conditions on the
Interconnecting Pipeline’s or Point Operator’s eystvary substantially from “normal” design
condition coincident with high levels of Customeceipt or delivery activity, Jefferson Island’s
capability to receive or deliver the quantities $atth in its Service Agreements may be
impaired, resulting in an interruption in servidé.these conditions occur, capacity will be
allocated pursuant to Article 9.

ARTICLE 6. SERVICE CHARGES

6.1. Rates charged for Firm Storage Service and Hubi&@anshall be as agreed upon
between Customer and Jefferson Island includinglvarsement for Fuel for the type of service
rendered by Jefferson Island.

6.2. In addition to the rates above, Customer shallipagdvance all applicable state and
federal filing, reporting, and application feesumed by Jefferson Island for providing such
services.

6.3. Customer shall pay or reimburse Jefferson Islardha case may be, any andall
valorem, production, gross receipts, sales, occupatiothegag, compression, or other taxes
(excluding income taxes) levied, assessed or flxedny authority against Jefferson Island in
connection with or attributable to Customer’s gasnaespect of services provided by Jefferson
Island pursuant to this SOTC. Should any new taany increase in the rate of the aforesaid
taxes be imposed on Jefferson Island or on a tcéinsaunder which Jefferson Island provides
Firm Storage Service or Interruptible Services test@mer during the term of Customer’s
Service Agreement, then Customer agrees to reirabigfferson Island one hundred percent
(100%) of such new taxes or increase in the ratbehforesaid taxes actually paid by Jefferson
Island.

ARTICLE 7. SERVICES

7.1. Customer shall be permitted to combine Firm Stor&gesice with one or more Hub
Services available under this SOTC or to combireedwmore Hub Services available under this
SOTC; provided, however, such combined servicedl beasubject to Article 9, Priority and
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Interruption of Service, and provided further ttieg priority for each service shall be determined
by the respective priority of that service as sethfin Article 9.

7.2. Firm Storage Service

7.2.1. Character, Availability and Conditions of Firm Sige Service

7.2.1.1. Subject to the terms of this SOTC and Customerivi€&e Agreement,
Jefferson Island shall provide storage service oRiren Basis at the Storage Facilities for
Customer, which service shall include the reseowvatif capacity in the Storage Facilities, on a
Firm Basis, sufficient to enable Customer to tramspnject gas into, withdraw gas from, and
store gas in the Storage Facilities, in quantitipsto the maximum quantities set forth in
Customer’s Service Agreement.

7.2.1.2. Firm Storage Service shall be provided when, andhto extent that,
Jefferson Island determines that capacity is abiala

7.2.1.3. Firm Storage Service shall consist of the receipgas at the Receipt
Point(s) up to Customer’'s Maximum Daily Injectiom&tity (“MDIQ”) in total and as allocated
pursuant to Section 7.2.1.5, the storage of gastm@xceed Customer’s Maximum Storage
Quantity (“MSQ”), and the tender for redelivery bgfferson Island to Customer at the Delivery
Point(s) up to Customer's Maximum Daily Withdraw@uantity (“MDWQ”) in total and as
allocated pursuant to Section 7.2.1.5.

7.2.1.4. Notwithstanding anything in this SOTC or the Seevikgreement, to the
contrary, Jefferson Island shall not, in any ewehatsoever, be obligated to receive or deliver
for Customer’s account, quantities of Working Gasexcess of (i) Customer's MDIQ or
MDWQ in total and as allocated at each individuaimry Receipt Point(s) and Primary
Delivery Point(s), respectively, or (ii) CustomeNsSQ.

7.2.1.5. Jefferson Island will schedule Gas at Primary R&cebint(s) on a Firm
Basis. Primary Receipt Point(s) will be specifiadCustomer's Service Agreement. Each
Customer’'s MDIQ under the Service Agreement musalbeated among the Primary Receipt
Point(s) such that the MDIQ equals the sum of théividual Maximum Daily Injection
Quantities for Primary Receipt Point(s). Secondegeipt Point(s) may be agreed to between
Customer and Jefferson Island and shall be spdaifithe Service Agreement.

7.2.1.6. Jefferson Island will schedule Gas at Primary BaipPoint(s) on a Firm
Basis. Primary Delivery Point(s) will be specifigd Customer’s Service Agreement. Each
Customer’'s MDWQ under the Service Agreement mustlloeated among the Primary Delivery
Point(s) such that the MDWQ equals the sum of titdvidual Maximum Daily Withdrawal
Quantities for Primary Delivery Point(s). SecondBelivery Point(s) may be agreed to between
Customer and Jefferson Island and shall be spdaifithe Service Agreement.

7.2.1.7. Jefferson Island will schedule Gas at SecondaryelRedoint(s) on a
Firm Basis, subject to the availability of capacaiyd subordinate to the receipt of Gas from
Primary Receipt Points for all Firm Storage Sersjcbut superior to the receipt of Gas for
Interruptible Services.
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7.2.1.8. Jefferson Island will schedule Gas from Secondaginery Point(s) on a
Firm Basis, subject to the availability of capacdityd subordinate to the delivery of Gas from
Primary Delivery Points for all Firm Storage Sersidut superior to the delivery of Gas for
Interruptible Services.

7.2.1.9. Any Point(s) of Receipt or Point(s) of Delivery ndesignated on
Customer’s Service Agreement for service on a Bamsis as either a Primary Receipt/Delivery
Point or a Secondary Receipt/Delivery Point willtteated as an Interruptible Point if nominated
by Customer and will be scheduled in accordanch thi¢ provisions of Article 9 if capacity is
available. An economic value of zero (0) will besigned for Article 9 purposes, unless a rate
for such Interruptible Service is agreed upon biyben Jefferson Island and Customer and set
forth in a Confirmation Letter under Customer’s\gex Agreement providing for Hub Services.

7.2.1.10. Customer will be responsible for making all necegsansportation
arrangements into and away from the Storage Rasiliincluding without limitation, nomination
and scheduling of Gas with Interconnecting Pipebndoint Operators in quantities necessary
for the performance of the Firm Storage Servicevidied under this SOTC and Customer’s
Service Agreement. All receipts and deliverie$sak shall be at a uniform hourly and daily rate
of flow over the course of the Day, unless otheevagreed.

7.2.2. Firm Storage Service Charges

7.2.2.1. The rates and charges for Firm Storage ServiceGnatomer shall pay
Jefferson Island may include the following chargesagreed upon by Jefferson and Customer
and set forth in Customer’s Service Agreement:

A charge for injection which is the product of tingection Rate set
forth in Customer’s Service Agreement times thengtias of Working Gas, measured in
MMBLtus, received at the Point(s) of Receipt anddtgd into the Storage Facilities for the
account of Customer during such Month.

A charge for withdrawal and delivery which is theguct of the
Deliverability Rate set forth in Customer’s Servikgreement times the quantities of Working
Gas, measured in MMBtus, withdrawn from the Stor&gelilities and redelivered for the
account of Customer at the Point(s) of Deliveryimyisuch Month.

A monthly capacity reservation charge which is piheduct of the
Space Reservation Rate, as set forth in Custongegivice Agreement, times Customer’s
Maximum Storage Quantity, expressed in MMBtus.

A monthly deliverability reservation charge whiahthe product of
the Deliverability Reservation Rate, as set fonth Gustomer’'s Service Agreement times
Customer’s Maximum Daily Withdrawal Quantity, exgsed in MMBtus.

7.2.2.2. A Firm Storage Service Customer shall also payedsdh Island monthly
the following additional charges as may be agrgashuby Jefferson Island and Customer and
set forth in Customer’s Service Agreement:
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A charge for Fuel and loss which may be paid inladsl per

MMBLtu or consist of a quantity of Gas in-kind, meged in MMBtus. Gas in-kind shall equal
the agreed upon Fuel Percentage, as set forth sto@er's Service Agreement, times the
guantities of Gas delivered by Customer to Jeffertaland at the Point(s) of Receipt for
injection into the Storage Facilities for the aatbof Customer during such Month. In the event
that Customer and Jefferson Island agree upon payimeFuel in-kind, the quantity of Gas and
title thereto shall transfer to Jefferson Islandh& downstream flange of Jefferson Island’s inlet
meter at the Storage Facilities. The net quamtitiWorking Gas to be injected for Customer’s
account shall be determined by multiplying the lestuione (1) minus the Fuel Percentage, times
the gross quantity of Gas delivered by Customehatdownstream flange of inlet meter at the
Storage Facilities.

All penalties and other charges described in 8GTC, to the
extent applicable to any Firm Storage Service.

7.2.2.3. Each and every injection and/or delivery for Custos account shall
constitute a separate Storage Service rendere@ustomer’s account and Customer’s account
will be charged as set forth in Customer’s Sernfigeeement.

7.2.3. Injection And Delivery Procedures

7.2.3.1. Jefferson Island shall receive from Customer aiGhstomer’s Point(s) of
Receipt properly nominated Working Gas for injestiop to Customer's MDIQ plus Fuel;
provided, however, that Jefferson Island shall betobligated to receive and inject into the
Storage Facilities on any Day any quantities of @asater than the difference between
Customer’'s Maximum Storage Quantity and the balasfcé/orking Gas Customer has in its
Storage Inventory at that time; and provided, fartithat Customer’'s MDIQ may be less from
time to time depending upon the amount of Gas gquadlational pressures existing from time to
time in the Storage Facilities and at the PointfsReceipt. Jefferson Island’s obligation to
receive Gas for injection into the Storage Faetitishall be subject to all provisions of
Customer’s Service Agreement and this SOTC.

7.2.3.2. Jefferson Island shall deliver to Customer properyninated Working
Gas from the Storage Facilities at the Point(dpelivery up to the MDWQ, provided, Jefferson
Island is not obligated at any time to deliver ajuantity of Gas to Customer in excess of the
balance of Working Gas that Customer has in itga§® Inventory at that time. Jefferson
Island’s obligation to deliver quantities of Worgicas up to the MDWQ shall be subject to all
provisions of Customer’s Service Agreement and3@5 C.

7.2.4. Point(s) Of Receipt And Delivery

7.2.4.1. The Point(s) of Receipt for all gas to be tenddrgdustomer to Jefferson
Island for injection into the Storage Facilitiesabhbe as specified in Customer’'s Service
Agreement, and the Maximum Daily Injection Quantithich Jefferson Island is obligated to
receive from Customer at each individual Point et&pt shall not exceed the maximum for that
individual Point of Delivery stated therein.
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7.2.4.2. The Point(s) of Delivery for all gas to be tendelsdJefferson Island to
Customer for delivery pursuant to the terms hesdalll be as specified in Customer’s Service
Agreement, and the Maximum Daily Withdrawal Quantithich Jefferson Island is obligated to
deliver to Customer at each individual Point of iely shall not exceed the maximum for that
individual Point of Delivery stated therein.

7.3. Hub Services

7.3.1. Availability and Other Conditions Applicable to H3®rvices

7.3.1.1. Subject to the terms of this SOTC and Customerivi€&es Agreement,
Jefferson Island shall provide, on an InterruptiBhesis at the Storage Facilities for Customer,
the Services set forth below, as may be requesye@ustomer and confirmed by Jefferson
Island. Jefferson Island shall perform these $es/bn a not unduly discriminatory basis.

7.3.1.2. Interruptible Services shall be provided when, @odthe extent that,
Jefferson Island determines that capacity is aviléor such Interruptible Services.

7.3.1.3. Jefferson Island retains all rights at any andimdés during the term of an
executed Confirmation Letter for Interruptible Sees to decrease or temporarily suspend
receipt and/or delivery of Gas if such capacityeguired to render service of a higher priority,
as set forth in Article 9. If Jefferson Island mises such rights, Customer shall hold Jefferson
Island harmless from any loss, claim, damage oees@ that such Customer or other party may
incur by reason of such decrease or suspension.

7.3.1.4. Customer shall be responsible for making all neargssransportation
arrangements into and away from the Facilitieslusiag, without limitation, nomination and
scheduling of Gas with Interconnecting Pipelined/anPoint Operators in quantities necessary
for the performance of Interruptible Services.

7.3.1.5. All receipts and deliveries shall be at a uniforoutty and daily rate of
flow over the course of a Day, unless otherwiseually agreed to between Customer and
Jefferson Island and allowed by the Interconnedgipgelines and/or Point Operators.

7.3.1.6. Hub Services may not be available to the exteat f#efferson Island
would be required to construct, modify, expand,aoquire any facilities to enable Jefferson
Island to perform the requested service.

7.3.1.7. Transaction Requests Subject to Article 3, Customer may request
Jefferson Island to provide one or more Hub Sesvimetelephone, mail, email, instant message
service or other mutually agreeable forms of comgation and such request shall become a
Transaction Request; provided, that Jefferson dsiamot obligated to accept any Transaction
Request. Any such refusal by Jefferson Island béllon a non-discriminatory basis. If the
parties are mutually able to agree to the terma ®fansaction Request, Jefferson Island shall
provide written confirmation to Customer in therfoof Confirmation Letter for execution by
both parties. The execution of a Confirmation &etietween both parties shall create a binding
agreement under the Service Agreement between @astand Jefferson Island to perform the
requested Hub Service(s) under the terms of thiJGG@nd the Service Agreement unless
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Customer notifies Jefferson Island of a disputéhvail or a portion of the Confirmation Letter
within twenty-four (24) hours after receipt of tB®nfirmation Letter. A separate Confirmation
Letter is required for each type of Hub Serviceuesied.

7.3.2. Hub Services Charges

7.3.2.1. Rates for Hub ServicesThe rates for Hub Services performed under this
SOTC and Customer’'s Service Agreement shall begased upon by Jefferson Island and
Customer as set forth in the Confirmation Letter.

7.3.2.2. Fuel The charge for Fuel for Interruptible Servicalsbe as agreed upon
by Jefferson Island and Customer and set fortthen @onfirmation Letter and subject to the
general terms and conditions set forth below fahdaterruptible Service.

7.3.2.3. Penalties and Other Chargeb addition to the rates for Hub Services as
set forth in Article 7.3.2.1 and 7.3.2.2. aboves flenalties and other charges described in this
SOTC shall apply according to their terms to anynf@mation Letter under Customer’s Service
Agreement.

7.3.3. Receipt Point(s) And RedeliveryThe Receipt Point(s) and Delivery Point(s)
for each Hub Service shall be as specified in #exeted Confirmation Letter under Customer’s
Service Agreement.

7.3.4. Available Hub Services

7.3.4.1. Interruptible Parking Service

Interruptible Parking Service (“IPS”) rendered taffdrson Island
to Customer under this SOTC shall consist of theeip#, injection, storage, withdrawal and
delivery of Customer’s gas, on an Interruptible iBaby Jefferson Island. Customer agrees to
withdraw the parked gas from Jefferson Island’'silfi@s at a time to be agreed upon and
consistent with other terms and conditions as sethfin the Confirmation Letter under
Customer’s Service Agreement and pursuant to A28 herein.

Rates and Charges Pursuant to Article 7.3.2., the rates and
charges for IPS that Customer shall pay Jefferstandl may include the following charges as
agreed upon by Jefferson Island and Customer antbiglk in the Confirmation Letter under
Customer’s Service Agreement consistent with Agtielof this SOTC:

A charge for each MMBtu of Customer’'s Gas parkedtaphe
Maximum Quantity.

A charge for injection which is the product of thgection Rate
times the quantities of Working Gas, measured inBfidd, received at the Point(s) of Receipt
and injected into the Storage Facilities for thecamt of Customer during such invoice period.

A charge for withdrawal and delivery which is theguct of the
Deliverability Rate times the quantities of Worki@gs, measured in MMBtus, withdrawn from
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the Storage Facilities and redelivered for the ant@f Customer at the Point(s) of Delivery
during such invoice period.

A charge for Fuel which may be paid in dollars pvIBtu or
consist of a quantity of Gas in-kind, measured iMBAus. Gas in-kind shall equal the agreed
upon Fuel Percentage, as set forth in the Confiamatetter under Customer’'s Service
Agreement, times the quantities of Gas deliverec€Cbgtomer to Jefferson Island at the Point(s)
of Receipt for injection into the Storage Facibtiéor the account of Customer during such
Month. In the event that Customer and Jefferstamtsagree upon payment for Fuel in-kind, the
guantity of Gas and title thereto shall transfedédferson Island at the downstream flange of
Jefferson Island’s inlet meter at the Storage Kasl The net quantity of Working Gas to be
injected for Customer’s account shall be determimganultiplying the result of one (1) minus
the Fuel Percentage, times the gross quantity of d@éivered by Customer at the downstream
flange of inlet meter at the Storage Facilities.

7.3.4.2. Interruptible Wheeling Service

Interruptible Wheeling Service (“IWS”) rendered W\efferson
Island to Customer under this SOTC shall consisheftransportation of gas, on an Interruptible
Basis, by Jefferson Island for Customer on Jeffernstand’s Facilities between agreed upon
Point(s) of Receipt and Point(s) of Delivery.

Rates and ChargesPursuant to Article 7.3.2., the rates and for
IWS that Customer shall pay Jefferson Island majuore the following charges as agreed upon
by Jefferson Island and Customer and set forth @oafirmation Letter under Customer’s
Service Agreement consistent with Article 6 of t8TC.

A charge for each MMBtu wheeled by Jefferson Islapdto the
Maximum Quantity.

A charge for Fuel which may be paid in dollars pvIBtu or
consist of a quantity of Gas in-kind, measured iMBAus. Gas in-kind shall equal the agreed
upon Fuel Percentage times the quantity of Gawveteld by Customer to Jefferson Island for
IWS at the Point(s) of Receipt. In the event thastomer and Jefferson Island agree upon
payment for Fuel in-kind, the quantity of Gas ahd title thereto shall transfer to Jefferson
Island at the Point(s) of Receipt.

7.3.4.3. Interruptible Loan Service

Interruptible Loan Service (“ILS”) rendered by J8on Island to
Customer under this SOTC shall consist of the ackw@aent, withdrawal and delivery to
Customer, upon nomination and subsequent confiomatf Gas on an Interruptible Basis by
Jefferson Island. Customer agrees to replace dhwed quantities of Gas to Jefferson Island
at a time to be agreed upon and consistent witeradérms and conditions as set forth in the
Confirmation Letter under Customer’s Service Agream
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If Jefferson Island, upon nomination by Customerunable to
schedule quantities of Gas for redelivery, Jeffieristand will implement a revised replacement
schedule as soon as practicable.

If Customer is unable to replace or replenish thlerdwed
guantities of gas at the agreed upon time and tafodk in the Confirmation Letter, Jefferson
Island may purchase replacement Gas and Custorabrpsty Jefferson Island the cost of the
replacement gas supplies and any costs or pengtesed by Jefferson Island or its Customers
as a result of Customer’s failure to redeliver stglacement Gas, plus all other costs incurred
by Jefferson Island to secure such replacement Belsiding but not limited to, third-party
marketing fees, transportation by third-party pipelcompanies, and all other costs for securing
replacement Gas.

Rates and Charges.Pursuant to Article 7.3.2., the rates and
charges for IPS that Customer shall pay Jefferstandl may include the following charges as
agreed upon by Jefferson Island and Customer antbiglk in the Confirmation Letter under
Customer’s Service Agreement consistent with Agtielof this SOTC:

A charge for the Maximum Quantity of gas loanedJeyferson
Island to Customer.

A charge for withdrawal and delivery which is theguct of the
Deliverability Rate times the quantities of borralv®as, measured in MMBtus, withdrawn from
the Storage Facilities and delivered for the actaminCustomer at the Point(s) of Delivery
during such invoice period.

A charge for injection which is the product of thgection Rate
times the quantities of borrowed Gas replenishe€bstomer, measured in MMBtus, received
at the Point(s) of Receipt and injected into ther&e Facilities for the account of Jefferson
Island during such invoice period.

A charge for Fuel which may be paid in dollars pévIBtu or
consist of a quantity of Gas in-kind, measured iMBAus. Gas in-kind shall equal the agreed
upon Fuel Percentage times the borrowed quantfi€as replenished by Customer to Jefferson
Island (loan payback) at the Point(s) of Recelptthe event that Customer and Jefferson Island
agree upon payment for Fuel in-kind, the quantityGas and title thereto shall transfer to
Jefferson Island at the downstream flange of Jsfferisland’s inlet meter at the Storage
Facilities. The total loan payback, including Fleguals the borrowed quantities divided by one
(1) minus the Fuel Percentage.

7.3.4.4. Interruptible Imbalance Trading Service

Interruptible Imbalance Trading Service (“IBTS”)ndered by
Jefferson Island to Customer under this SOTC siwatist of the trading by Jefferson Island for
Customer of imbalance quantities created undersémeices set forth in this SOTC at agreed
upon Point(s) of Receipt and Delivery on Jefferdsland’s system upon nomination by
Customer. Jefferson Island shall also permit, anlrgerruptible Basis, a Customer with
imbalance quantities, upon prior notification toffdeson Island, to trade such imbalance
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guantities with another Customer, up to the quiastiet forth in the Confirmation Letter under
Customer’s Service Agreement.

Rates and Charges Pursuant to Article 7.3.2., the rates and
charges paid by Customer for IBTS under this SOR#&ll $e as agreed upon by Jefferson Island
and Customer and set forth in the Confirmation dretinder Customer’s Service Agreement
consistent with Article 6 of this SOTC.

7.3.4.5. Interruptible Overrun Service

Interruptible Overrun Service (“10S”) rendered Jsfferson Island
to Customer under this SOTC shall consist of thection and storage or withdrawal and
delivery, on an Interruptible Basis up to the Maxim Quantity set forth in a Confirmation
Letter, by Jefferson Island for Customer, of quesgiof Gas that is in excess of a Customer’s
MDWQ or MDIQ in total and/or as allocated to eacélilzery or Receipt Point under a Service
Agreement providing for Firm Storage Service; pdad however, that Customer will not
exceed its MSQ, in the case of injection I0S, at tAustomer has adequate gas in storage, in the
case of withdrawal 10S.

Rates and ChargesPursuant to Article 7.3.2., the rates and
charges for I0S that Customer shall pay Jefferstantl may include the following charges as
agreed upon by Jefferson Island and Customer andogé in the Confirmation Letter to
Customer’s Service Agreement consistent with Agtielof this SOTC:

A charge for injection which is the product of thgection Rate
times the quantities of Working Gas, measured inBfidd, received at the Point(s) of Receipt
and injected into the Storage Facilities for thecamt of Customer during such invoice period.

A charge for withdrawal and delivery which is theguct of the
Deliverability Rate times the quantities of Worki@gs, measured in MMBtus, withdrawn from
the Storage Facilities and redelivered for the ant@f Customer at the Point(s) of Delivery
during such invoice period.

A charge for Fuel which may be paid in dollars péviBtu or
consist of a quantity of Gas in-kind, measured iMBAus. Gas in-kind shall equal the agreed
upon Fuel Percentage times the quantities of Glgedsd by Customer to Jefferson Island at
the Point(s) of Receipt for injection into the S$tge Facilities for the account of Customer
during such Month. In the event that Customer dgiflerson Island agree upon payment for
Fuel in-kind, the quantity of Gas and title theredioall transfer to Jefferson Island at the
downstream flange of Jefferson Island’s inlet matahe Storage Facilities. The net quantity of
Working Gas to be injected for Customer’s accotadlde determined by multiplying the result
of one (1) minus the Fuel Percentage, times thesggoantity of Gas delivered by Customer at
the downstream flange of inlet meter at the Stofeayslities.

7.3.5. Title Transfers of Gas in Storage

7.3.5.1. A Customer whose Service Agreement provides fanF3torage Service,
Interruptible Parking Service or Interruptible Lo&arvice may sell Gas the Customer has in the
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Customer’'s Storage Inventory to any other Customieose Service Agreement provides for
those services and transfer such title of Gas #old

Customer selling gas in Storage Inventory providesification to
Jefferson Island’s Customer Service Departmenor po the nomination deadline and Jefferson
Island with written verification of the transfertiin three (3) Business Days; and

The purchase does not cause either Customer te@exite MSQ under
Firm Storage Service or any other agreed-upon lapplicable to any service Customer is
entitled to receive from Jefferson Island undert@uer's Service Agreement and this SOTC or
cause either Customer’s balance to go below zero.

7.3.5.2. Jefferson Island will recognize the transfer forgmses of computing
available Storage Inventory on a prospective bagisin twenty-four (24) hours after receiving
the notification. In the event the required wntteerification is not received, the transfer wil n
longer be recognized and the Storage Inventorg&oh Customer will be restated to reflect the
reversal of the transfer.

7.3.5.3. Rates and Charges. For each title transfer ofrgatrage performed by
Customer under this Article 7.3.5., Customer spall the gas title transfer rate as agreed upon
by Jefferson Island and Customer and set fortthé Gonfirmation Letter under Customer’s
Service Agreement.

7.3.6. Title Transfers of Interruptible Wheeled Gas

7.3.6.1. Transfers of title between Customers and/or Sendigeeements under
which gas is being wheeled on Jefferson Islandsesy pursuant to Interruptible Wheeling
Service may be permitted by Jefferson Island ahtP)i of Receipt and Point(s) of Delivery
located on Jefferson Island’s system on an IntéibslgoBasis.

7.3.6.2. Requests for such transfers shall be made in aacoed with the
nomination procedure set forth in Article 8, Nontioa Procedures, of this SOTC. Jefferson
Island shall not unreasonably withhold approvadwéh transfers.

7.3.6.3. Rates and Charges. For each title transfer ofrumgble wheeled gas
nominated by Customer under this Article 7.3.6.st@mer shall pay the gas title transfer rate as
agreed upon by Jefferson Island and Customer anfbiglk in the Confirmation Letter under
Customer’s Service Agreement.

ARTICLE 8. NOMINATION PROCEDURES

8.1. For each Day on which Customer desires Firm Stoidge/ice, or one or more
Interruptible Services, Customer shall submit tffedson Island, via Jefferson Island’s Internet
Web Site, a nomination (“Nomination”) for such deevin accordance with the following
provisions. Jefferson Island, to the extent itti§izing for its own account unsubscribed Firm
Storage Services, or one or more Interruptible i8esy shall submit a Nomination for such
service in accordance with the same provisions,snadl be treated in the same manner, as all
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other Nominations pursuant to the nomination pracesl set forth in this Article 8 and the
scheduling and priority of service provisions seth in Article 9 hereof.

8.2. The Nomination shall include but is not limitedth® following information: volume,
flow period, upstream transportation contract nurgd)e (for injections), downstream
transportation contract number(s) (for withdrawalSistomer name and contract number, the
Customer’s authorized employee name and telephon®er, the type of service desired, and
the state of the consumption of Gas.

8.3. Customer shall make available and tender any ghe tojected hereunder and receive
and accept delivery, upon tender by Jefferson dslahany gas requested to be withdrawn from
storage. Customer's Gas Storage Inventory Accainall be increased or decreased upon
injection or withdrawal of Gas from storage, aslamable. Customer shall not (unless otherwise
agreed by Jefferson Island) tender for injectiar, shall Jefferson Island be obligated to receive
Gas for injection or to withdraw and deliver Gasnfrstorage, on an hourly basis at rates of flow
in excess of 1/24 of Customer’'s MDIQ or MDWQ, respeely.

8.4. For any service to commence on any Day, Customalt shbmit Nominations to
Jefferson Island according to the following Nomioatimelines:

Nomination Cycle Nomination Deadline Effective Timeof Gas Flow

Timely Nomination Cycle 11:30 A.M. CCT on the Day | 9 A.M. CCT on the Day of Ga
preceding the Day desired Flow

service is to commence (Gas
Flow)

U)

U)

Evening Nomination Cycle 6 P.M. CCT on the Day 9 A.M. CCT on the Day of Ga
preceding the Day desired Flow

service is to commence (Gas
Flow)

Intraday 1 Nomination Cycle 10 A.M. CCT onthe dy | 5 P.M. CCT on the Day of Ga
Gas Flow Flow

U)

Intraday 2 Nomination Cycle 5 P.M CCT on the Dayefs | 9 P.M. on the Day of Gas Flow
Flow

8.5. Jefferson Island may require revised Nominationprospective Nomination changes if
the actual daily flows differ from the confirmed imation, or any imbalance has occurred due to
some operational reason.

8.6. Jefferson Island, in its sole discretion and judgimmay accept upon advance request
by Customer Nominations at such later times as abipgr conditions permit subject to the
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upstream or downstream Interconnecting Pipelineis) Point Operator(s) allowance of
scheduling and confirmation that corresponding reyeanents have been made with upstream
and downstream Interconnecting Pipeline(s) or PQperator(s) in a manner satisfactory to
Jefferson Island. Jefferson Island will first sgthle Nominations received in accordance with
the Nomination timelines set forth in Section 8cbwee. Jefferson Island will then determine if it
will accept and schedule Nominations after the iapple deadline. Customer shall notify
Jefferson Island immediately of any circumstancéctvicauses or will cause the deliveries to or
receipts from Jefferson Island to be different fritvose requested.

8.7. A Nomination shall not become effective until sublomination is confirmed by
Jefferson Island and the Point Operator. Jeffetstamd will confirm Nominations as soon as
reasonably possible after receipt of such and eoGiastomer of Scheduled Quantities and
effective time of such service on Jefferson Islaridternet Web Site.

8.8. Should Customer elect to nominate quantities of tGd® received by Jefferson Island
from one or more upstream pipelines at one or nkweeipt Points for delivery by Jefferson
Island to one or more downstream Interconnectipglifies at one or more Delivery Points for
the account of Customer, Customer shall provideptiwity, method, and extent to which each
nominated receipt quantity from a particular upmtnelnterconnecting Pipeline at a particular
Receipt Point shall be reduced in the event thgt downstream Point Operator verifies and
confirms deliveries which are less than the Custameminated deliveries or in the event that,
due to Jefferson Island’s allocation of availakdgacity, all Gas nominated at Receipt Point(s)
cannot be scheduled. Likewise, if Customer electsominate quantities of Gas to be delivered
by Jefferson Island to one or more downstream doterect Pipelines at one or more Delivery
Points for the account of Customer, Customer ghraivide the priority, method, and extent to
which each nominated delivery quantity to a pattéicdownstream Interconnecting Pipeline at a
particular Delivery Point shall be reduced in tiverd that any upstream Point Operator verifies
and confirms receipts which are less than the @uste nominated receipts or in the event that,
due to Jefferson Island’s allocation of availabbBpacity, all nominated activity cannot be
scheduled.

8.9. Customer’s prioritization of nominated quantitiggak not be inconsistent with the
terms of this SOTC and such prioritization shallHmmored to the extent that Jefferson Island
reasonably determines such prioritization is openatly feasible.

8.10. No Gas shall flow under any Nomination until Jestar Island has confirmed the
Nomination, awarded capacity, and scheduled thecaite quantities.

8.11. Jefferson Island shall not be obligated to recamg Gas at any Receipt Point(s) or to
deliver any Gas at any Delivery Point(s) if sucheipt or delivery shall, in Jefferson Island’s
reasonable discretion, be detrimental to the ojmersof the Facilities.

8.12. Jefferson Island reserves the right to change thesmedures as it deems necessary at
any time. Jefferson Island shall provide Custoreasonable notice of such changes.
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ARTICLE 9. PRIORITY AND INTERRUPTION OF SERVICE

9.1. Scheduling and Priority of Servicd2romptly upon the close of the Nomination period
for each Day, Jefferson Island will evaluate athdly daily Nominations based upon the
prevailing operating conditions, scheduled or uedcired maintenance or repairs, and any other
similar conditions. Jefferson Island will then edhle services to the extent capacity is
available. Capacity will be allocated, if necegsg@ursuant to this Article 9.1, in the following
order.

9.1.1. Jefferson Island’s Gas received or delivered foer@gponal Purposes will be
scheduled before any service.

9.1.2. Jefferson Island will schedule Nominations at FPPmmary Receipt and Firm
Primary Delivery Point(s) not to exceed the maximguantities set forth in the corresponding
Service Agreement. If sufficient capacity is neditable at a particular Primary Receipt or Primary
Delivery Point, the point shall be scheduled pta msed on Scheduled Quantities.

9.1.3. Next, Jefferson Island will schedule capacity tonFiSecondary Receipt and
Firm Secondary Delivery Point(s) up to the confidd¢ominations not to exceed the maximum
guantities set forth in the corresponding Servigee@ment. If sufficient capacity is not availabte
a particular Receipt or Delivery Point, the poihtls be scheduled pro rata based on Scheduled
Quantities.

9.1.4. After Jefferson Island schedules Firm Storage $ervf capacity remains, it
may be scheduled to Interruptible Services. Ilomible Services shall be subject to and
subordinate to Firm Storage Services provided Myeid®n Island. Jefferson Island will
schedule Interruptible Services at Receipt andveg}i Point(s) based on economic value and
operating conditions, such that Nominations whiobvae the highest value to Jefferson Island
for the service in question will be scheduled beftirose which provide a lower value. In the
event more than one Nomination requests servicanofequivalent economic value, then
Jefferson Island will schedule such Nominations fatae based on Scheduled Quantities for the
applicable Receipt or Delivery Point.

9.2. Interruption.

9.2.1. If on any Day, due to any cause whatsoever, Jeifelsland’s capability to
receive or deliver volumes is impaired so thaiiits sole discretion, determines that it is ueabl
to receive or deliver all the volumes which areesttlied, then interruption of Firm Storage
Service and Interruptible Services shall be madiénorder of priority set forth in Article 9.1,
where Nominations having the lowest priority wi# mterrupted first.

9.2.2. Jefferson Island shall provide Customer as muchamrcky notice of any
interruption as is practicable under the circumstan Such notice shall state the reduced
volumes of Gas that Jefferson Island estimatedllitbe able to inject or withdraw for Customer
and the estimated duration of the interruption.

9.2.3. Interruption Liability Jefferson Island shall not be liable for anyslas
damage to any person or property caused, in whola part, by any interruption of service,
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except to the extent such interruption is causéelysby Jefferson Island’s gross negligence or
willful misconduct.

ARTICLE 10. ACTUAL ALLOCATION OF MEASURED VOLUMES

10.1. On or before the fifth (8) Business Day of each Month, Jefferson Islandl stlacate
the daily quantity of Gas measured at each Redegmt and each Delivery Point for the
accounts of Customers under each Service Agreefoetthe preceding month. To the extent
possible, all quantities of Gas measured at eadeipePoint and each Delivery Point shall be
allocated on the basis of Customers’ confirmed Nations. In the event the quantities of Gas
measured at any Receipt Point or any Delivery Raonot equal the confirmed Nominations for
such point, the quantities of Gas measured at #eeigt Point or the Delivery Point shall be
allocated in the following order: (a) under the \pstoons of an OBA if agreeable to Point
Operator and Jefferson Island, (b) on the bassRDA, or (c) pro rata.

10.2. Jefferson Island will negotiate and execute an Qfth any Point Operator for the
purpose of minimizing operational imbalances oreotiatters with respect to the receipt of Gas
into or the delivery of Gas from the Facilitiesppided, however, that Jefferson Island and the
Point Operator can mutually agree on all terms.

10.3. Jefferson Island is willing to negotiate and essiibh PDA with any Point Operator
for the purpose of allocating quantities of Gas suead at any Receipt Point or any Delivery
Point in the event the quantities of Gas measuedd equal the confirmed Nominations for
such point. Unless otherwise agreed to betwederrdeh Island and Point Operator, all PDAs
established between Jefferson Island and Pointagemust be agreed to in writing on or
before the first Day of the Month in which the PBAto be effective, and will continue through
the end of the Month.

10.4. Jefferson Island shall be entitled to rely exclagion an effective PDA in allocating
the Gas measured at the point. No retroactiveggsto a PDA may be made unless Jefferson
Island and all affected parties agree in writing.

10.5. An Point Operator may change the PDA during a cdemMonth provided (a) such
change will have prospective effect only, (b) alistbmers on the Facilities with confirmed
Nominations at the applicable Receipt Point or @ly Point have been notified of the change
and the effective date of the change, and (c) POperator holds Jefferson Island harmless
against actions taken and allocations made inmediaipon such change in the PDA.

10.6. Nothing in this SOTC or in any executed OBA shatiil Jefferson Island’s right to
take action as may be required to adjust receipdsdaliveries under any Service Agreement to
alleviate operating conditions which threaten therational integrity of the Facilities.

ARTICLE 11. IMBALANCES

In the event that Jefferson Island or Customervdgdi or causes to be delivered to a
Interconnecting Pipeline or Point Operator at tleed®pt or Delivery Point(s) a quantity of gas
not equal to the quantity of gas received or taksn Customer or Jefferson Island, a
"Transportation Imbalance" may occur. Provided fedferson Island has taken or delivered the
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guantity of gas nominated by Customer and schedbiedinterconnecting Pipeline or Point
Operator, Customer shall be liable for all imbamander its transportation agreement with
such Interconnecting Pipeline or Point Operatorpoitd notification by Customer or
Interconnecting Pipeline or Point Operator that mn$portation Imbalance exists because
Jefferson Island failed to deliver or receive theamtity of gas nominated by Customer and
scheduled by Interconnecting Pipeline or Point @uer Jefferson Island will endeavor to
correct the Transportation Imbalance subject to eesgrictions imposed by Interconnecting
Pipeline or Point Operator but Jefferson Islandlldba solely responsible and liable for any
charges, penalties, costs and expenses incurrgdya@ble by either party as a result of the
Transportation Imbalance. Customer agrees to tsskest efforts to prevent or diminish any
occurrences of imbalances.

ARTICLE 12. MEASUREMENT AND FACILITIES

12.1. Gas received and delivered hereunder shall be meshsinjected and redelivered
utilizing meters, measuring and telemetry, dehydnatand compression equipment installed,
operated and maintained, or caused to be instalfgetated and maintained, by Jefferson Island
or its designee. Jefferson Island shall have nigation to construct or install facilities in onde
to perform any services requested hereunder.

12.2. Jefferson Island shall operate and maintain, oseao be installed, operated and
maintained, all measurement facilities requireddequately measure deliveries and receipts of
gas volumes into and out of Jefferson Island’s Ik&s and for determination of the Gross
Heating Value of the Gas. All measurement faeditiwill be operated and maintained in
accordance with American Petroleum Institute (“APManual of Petroleum Measurement
Standards, Chapter 14, Section 3, APl 2530, daggdegber 1985 (APl 2530), and the latest
revision of American Gas Association’s (“AGA”) Rap® 3, 7, and 9, and such modifications
thereof as may be made in future reports approvedpablished by the APl and AGA and
acceptable to the parties, the necessary regulatoifice meter(s), turbine meter(s), and
ultrasonic meter(s) equipped with volume, pressamd temperature measuring equipment of
standard type, and other necessary equipment egjfor the purpose of accurately measuring
the quantity and quality of Gas hereunder.

12.3. The unit of volume for all purposes hereunder, pkcas otherwise specifically
provided, shall be the amount of Gas containechim (@) cubic foot of space when the Gas is at
a temperature of sixty degrees (60°) Fahrenheitadiath absolute pressure of fifteen and twenty-
five thousandths (15.025) pounds per square irchrrection for deviation from Boyle’s Law
governing pressure and volumes of Gas shall be msdereinafter specifically provided. It is
agreed that, for the purpose of measurement angutations, the atmospheric pressure shall be
or assumed to be fourteen and seventy-three huhdrgd4.73) pounds per square inch
regardless of the actual atmospheric pressure ighwie Gas is delivered and measured.

12.4. The computations of the volume of Gas measured lshahade in accordance with the
following subparagraphs:

12.4.1.  All orifice meter computations required herein sbal made in accordance with
formulae and tables contained in API 2530 and A@pdrt 3;
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12.4.2.  All turbine meter computations required herein ldb@almade in accordance with
formulae and tables contained in AGA Report 7;

12.4.3.  All ultrasonic meter computations required herdialisbe made in accordance
with formulae and tables contained in AGA Report 9;

12.4.4. The flowing temperature of the Gas shall be deteeohiby means of a
thermometer or acceptable temperature measuringedgw installed that it may properly record the
temperature of the Gas flowing through the metereguipment. Such thermometers or
temperature measuring devices shall be tested hgomthat more frequent intervals as may be
necessary;,

12.4.5.  Specific gravity of the Gas shall be determinedr®ans of a gravity instrument
(gravitometer or chromatograph) or composite sampidternately, upon agreement of the parties,
the specific gravity may be determined from a rditgy gravity instrument (gravitometer or
chromatograph) on the same Gas stream at a diffevestion, if such is available, or by other
mutually acceptable means;

12.4.6. The deviation of the Gas from Boyle’'s Law at thegsure, temperature, and
specific gravity under which the Gas is deliveredeinder shall be determined as set forth in API
2530 and AGA Report 3;

12.4.7. Pressure for the orifice meter installation shalkéken from “Flange Taps” in
accordance with the procedure specified in API 2&3% AGA Report 3.

12.5. The Gross Heating Value of the Gas may, at theooptf Jefferson Island, be
determined by a chromatograph or other Btu measemerdevice installed, operated and
maintained at Jefferson Island’s expense to prgpedord the Gross Heating Value of the Gas
delivered hereunder.

12.6. All chromatographs and Btu measurement devices bdllinstalled, operated, and
maintained in accordance Gas Processors Associfdii®RA”) Standard 2145-03 “Physical
Constants”, Standard 2166-05 “Obtaining Naturals Géamples for Analysis by Gas
Chromatography” and Standard 2261-00 “AnalysisNatural Gas & Similar Gaseous Mixtures
by Gas Chromatography” latest revisions and as lmeagmended, revised, or updated.

ARTICLE 13. QUALITY

13.1. All Gas received or delivered hereunder shall bechrantable natural Gas and meet
the following specifications:

13.1.1. Have a total Gross Heating Value of not less thiawe mundred fifty (950)
Btus per cubic feet nor more than eleven hundEeD() Btus per cubic foot;

13.1.2. Be commercially free from dust, hydrocarbon liquidsater and any other
substance that might become separated from theiGdke Facilities or in any pipeline
immediately upstream or downstream of the Facdljtiend both parties will furnish, install,
maintain and operate such drips, separators, Iseated other mechanical devices as may be
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necessary to affect compliance with such requirgsneim addition, Jefferson Island may, from
time to time, as operationally necessary, estalalish post under Informational Postings on its
Internet Web Site a revised upper Btu per cubid fooit and/or a limit on the dew point for
receipts on its system to prevent hydrocarborodidliconsistent with Article 13, hereof, or to
assure that gas will be accepted for delivery interconnects with interstate pipelines, intrastate
pipelines, end-users or directly connected locatritiution companies. Jefferson Island will
include in such posting the anticipated duratiotheflimitation.

13.1.3. Not contain more than twenty (20) grains of totalfig, nor more than one
quarter (.25) grain of hydrogen sulfide per onedrad (100) cubic feet;

13.1.4. Not contain more than two-tenths of one percert).By volume of oxygen,
and both parties shall make every reasonable dfideep the Gas free of oxygen;

13.1.5. Not contain more than three percent (3%) by voluha combined total of
carbon dioxide and nitrogen components; providealydver, that the total carbon dioxide
content shall not exceed two percent (2%) by volume

13.1.6. Not have a hydrocarbon dew point of greater thaantwdegrees (20 degrees)
Fahrenheit.

13.1.7. Have a temperature of not less than forty (40°)ekeg Fahrenheit nor more
than one hundred twenty degrees (120°) Fahrenheit;

13.1.8. Have been dehydrated for removal of entrained mjatesent therein in a
vapor state, and in no event contain more thannséflepounds of entrained water per million
cubic feet.

13.2. Should Gas tendered by Customer for receipt heerufml to meet any of the
specifications in this SOTC, Jefferson Island,tatsole discretion, may accept, may refuse to
accept, or may restrict receipt thereof.

13.3. In the event Customer delivers Gas containing armstance which harms or could
harm the Storage Facilities or the facilities ofy dhird party, Jefferson Island shall have the
right to immediately suspend taking such Gas anst@oer shall indemnify and hold Jefferson
Island harmless against any claims or causes amabrought by any person or entity which
arise out of or are related to the storage andémsportation of such Gas and shall reimburse
Jefferson Island for any and all damages arisiegefirom.

ARTICLE 14. TITLE TO GAS, POSSESSION, CONTROL, WARRANTIES

14.1. Title to and ownership of Customer's Gas shall lattimes be and remain with
Customer. Customer represents and warrants terseff Island that Customer has full and
unqualified title to all Gas delivered to Jefferstsfand hereunder, that Customer has the
authority to deliver such Gas to Jefferson Islathdt such Gas is free from any and all liens,
charges, adverse claims and encumbrances and tisaon@er shall fully indemnify, defend,
protect, and save Jefferson Island harmless framagainst any and all suits, actions (including
any interpleader or declaratory action necessitayedny such adverse claim), claims, demands,
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damages, costs (including court costs and reasemdtioirneys’ fees), losses and expenses arising
from or out of any adverse claims to or againshsBas or any interest therein or in the value
thereof.

14.2. Jefferson Island warrants that the thermally edamaquantities of Gas delivered
hereunder to Customer shall be free from all liand adverse claims arising by, through, or
under Jefferson Island, and it will fully indemnifgefend, protect, and save Customer harmless
from and against any and all suits, actions (indgdany interpleader or declaratory actions
necessitated by an adverse claim), losses and saganising directly from same.

14.3. Customer shall be deemed to be in control and ssgssion of the Gas prior to such
Gas being received by Jefferson Island and shaltebponsible for any damages, losses or
injuries caused thereby until the same shall haenlveceived by Jefferson Island at the Receipt
Point(s). Jefferson Island shall be in control andossession of the Gas subsequent to such Gas
being received by Jefferson Island and shall bparsible for any damages, losses or injuries
caused thereby until the same shall have beeniveded to Customer or its designee at the
Delivery Point(s), except for injuries and damaties have been occasioned proximately by the
negligence of Customer or its designee.

14.4. The risk of loss for all Gas injected into, storad,and withdrawn from the Facilities
shall be and remain with the party having contral possession of the Gas as provided herein.

14.5. Customer shall be responsible for providing its omsurance coverage with respect to
its Gas in the Storage Facility.

ARTICLE 15.  BILLING AND PAYMENT

15.1. On or before the 10th Day of each Month, Jefferdstand shall render to Customer a
invoice for the preceding Month properly identifgithe specific services rendered by Jefferson
Island on behalf of Customer, the amount due tbegefand the amount of Customer’s Gas held
in or loaned from the Facilities as of the closesa¢h Month, if applicable. If actual quantities
are not known at the time of billing, then billirstpall be based upon confirmed nominations,
subject to adjustments when actual quantities \eagadle.

15.2. Customer shall pay Jefferson Island the full amaoafiected on the invoice rendered
within fifteen (15) Days after the invoice datef the 15th Day falls upon a weekend or legal
holiday, then such payment shall be made on thedgslar Business Day prior to the 15th Day.
Customer shall make such payment by wire tranpiasuant to the instructions set forth in this
SOTC. In the event that Customer fails to pay samlounts when due, interest shall accrue on
all unpaid amounts from the date due until paid edte of interest equal to the lesser of: (i) the
then effective prime rate of interest for large tddi States Money Center commercial banks,
published under “Money Rates” by the Wall Streetrdal plus two percent (2%) per annum, or
(ii) the maximum applicable lawful interest rate.

15.3. If Customer, in good faith, disputes the amourdrmf such invoice or any part thereof,
Customer shall pay to Jefferson Island such amaarnt concedes to be correct. In addition,
Jefferson Island shall have the right, at its sdigcretion, to require Customer to provide
sufficient security in a form satisfactory to Je$ien Island to guarantee the unpaid balance and
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one hundred eighty (180) Days of interest on thpaith balance, calculated as described in
Article 15.2. Jefferson Island agrees not to teateé the Customer’'s Service Agreement or
suspend deliveries and/or receipts of Gas becdusenpayment unless the Customer does not
provide, extend or increase the security as reddpnequested by Jefferson Island, or

terminates the security without Jefferson Islaraiasent. Upon resolution of the disputed

amount, any moneys due and payable to Jeffersandshall be paid within ten (10) days and

shall include interest as described in Article 1&bdve.

15.4. Each party shall have the right, at its own expeng®n reasonable notice and at
reasonable times, to receive verification of theuaacy of any invoice, payment, demand,
charge, or computation made under this SOTC ar8iovice Agreement. Provided, however,
that any such audit and any claim based upon en@sy invoice, etc. must be made within two
(2) years after the date of such invoice.

15.5. If Customer fails to pay any amount invoiced hedam(other than amounts disputed
in good faith, as provided in Article 15.3), thezffdrson Island shall have the right to terminate
or suspend service to Customer in accordance wghSOTC. Such termination shall not
prejudice Jefferson Island’s right to recover fr@mstomer such past due amounts, together with
interest as provided above, nor Jefferson Islandig to recover and Customer’s obligation to
provide any Gas due Jefferson Island from Customer.

ARTICLE 16. CORRESPONDENCE

16.1. Except as otherwise provided herein, any noticguest, invoice or statement
provided in this SOTC or the Service Agreement leetwCustomer and Jefferson Island shall be
in writing, and may be transmitted via ordinary mawvernight mail, courier, fax, or email as
specified below. Notice sent by fax shall be degrteehave been received upon the sending
party’s receipt of its fax confirmation thereof.ofite by overnight mail, courier or email shall
be deemed to have been received upon actual receipt

PAYMENTS TO JEFFERSON ISLAND:

Wire Transfer

Jefferson Island Storage & Hub, L.L.C.
Account number 2079900425947,
Wachovia, N.A. for AGL Services Corp;
ABA: # 061000227

FBO: Jefferson Island Storage & Hub, L.L.C.

By U.S. Mail
Jefferson Island Storage & Hub, L.L.C.

Location 1190
Post Office Box 5720
Atlanta, GA 31107
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NOTICES/NOMINATIONS TO JEFFERSON ISLAND:

Jefferson Island Storage & Hub, L.L.C.
Attn: Customer Service Department
1200 Smith St., Suite 900

Houston, Texas 77002

Fax: 832-397-3713

BILLING AND ACCOUNTING ISSUES TO JEFFERSON ISLAND:

Jefferson Island Storage & Hub, L.L.C.
Attn: Billing and Accounting

1200 Smith St., Suite 900

Houston, Texas 77002

Fax: 832-397-3713

ARTICLE 17.  ASSIGNMENT

17.1. All covenants, stipulations, terms, conditions,igétions, and provisions of this SOTC
and the Service Agreement shall extend to and ibeirig upon and inure to the benefit of the
respective successors, assigns and legal reprégestaf the parties hereto. No assignment of
the Service Agreement or any of the rights or @tians under this SOTC and/or the Service
Agreement shall be made by either party withoutadier’s prior written consent, which consent
shall not be unreasonably withheld. Nothing hedeurshall prevent either party from pledging
or mortgaging its right as security for indebtednes

ARTICLE 18. DEFAULT

18.1. Except as otherwise expressly provided herein @ustomer’s Service Agreement, if
either party fails to perform any of the covenamt®bligations imposed on it under the Service
Agreement (except when such failure is excusechbytérms of this SOTC and/or the Service
Agreement) then the other party may at its optisithput waiving any other remedy available)
proceed as follows: The party alleging the otleebé in default shall give written notice to the
party alleged to be in default, stating the speafwuse for terminating the Service Agreement
and the intention of the party giving notice tomerate the same. The other party shall have
thirty (30) Days after receipt of such notice tonezly the cause(s) stated in the notice. If the
party receiving the notice does remedy said cause@, consistent with the provisions of this
SOTC and/or the Service Agreement, fully indemnifg party not in default for the damages
resulting from such breach, then the notice shaWithdrawn and the Service Agreement shall
continue in full force and effect. If the partycedving the notice does not so remedy the cause(s)
and indemnify the party not in default within saldrty (30) Day period, then the Service
Agreement shall terminate effective as of the ersha period.

18.2. Any cancellation of Customer’s Service Agreemenispant to the provisions of this
Article shall be without prejudice to the right ether of the parties to collect any amounts or
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receive any Gas then due such party, and withoivewaf any other remedy to which the party
not in default may be entitled for breach of th3T& and/or the Service Agreement.

ARTICLE 19. APPLICABLE LAW

19.1. Service Agreements shall be governed by, constraathrced, and performed in
accordance with the law of the State of Texas,autlegard to principles of conflicts of law.

ARTICLE 20. CONDITIONS PRECEDENT

20.1. Jefferson Island shall not be obligated to commeag service under a Service
Agreement, or continue any service after it hasroenced, unless and until (a) all facilities, of
whatever nature, as are required to permit thepeaaeasurement, transportation, storage, and
delivery of Gas thereunder have been installedheyparty deemed responsible in that Service
Agreement, and are in operating condition, (b)elstin Island has received all necessary
regulatory authorizations to perform the serviced auch authorizations are satisfactory to
Jefferson Island, in its sole discretion, and (ast@mer has arranged for the delivery and receipt
by any necessary third party Interconnecting PielPoint Operator or third-party transporter
not connected to Jefferson Island of volumes totrbasported and/or stored thereunder by
Jefferson Island.

ARTICLE 21. FORCE MAJEURE

21.1. If either party is prevented, wholly or in part, yorce Majeure to perform its
obligations hereunder, other than the obligatiomeke payments then or thereafter due, it is
agreed that performance of the respective obligatiof the parties hereto, so far as they are
affected by Force Majeure, shall be suspended th@mnception of any such inability until it is
corrected but for no longer period. The partyroiag such inability shall give notice thereof to
the other party as soon as practicable after tbaroence of the Force Majeure. If such notice is
first given by telephone, it shall be confirmed it thirty (30) Days, in writing, which, for
Jefferson Island, may be accomplished through pgstinder Informational Postings on its
Internet Web Site, by email, by fax, or by any oth@autually agreeable electronic
communications giving full particulars. The pactgiming such inability shall promptly correct
such inability to the extent it may be correctegbtigh the exercise of reasonable diligence. The
parties agree that changes in economic or marketliitons that make performance more
economically burdensome do not constitute Forceeltaj events. The parties further agree, as
to Firm Storage Service only, that the interruptigninterconnecting Pipelines, Point Operators,
or other third-party transporters not connectedefberson Island of firm or interruptible service
performed by such third parties, shall not consgifeorce Majeure.

21.2. The term “Force Majeure” as employed herein shaamacts of God, governmental
action, strikes, lockouts or other industrial digsuor disturbances, acts of the public enemy,
wars, blockades, insurrections, riots, terrorismandalism, epidemics, landslides, lighting,
earthquakes, fires, hurricanes, tornadoes, stastosn warnings, floods, washouts, freezes, or
other severe weather conditions which necessitatea@dinary measures and expense to
maintain operations, arrests and restraints of mwwents and people, civil disturbances,
explosions, breakage of, accidents to, or mechbfadare of machinery, equipment, lines of
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pipe or subsurface storage caverns regardless wfdansed, failure of any Interconnecting
Pipeline(s) or Point Operators to receive or takg wlumes of Gas tendered for receipt or
delivery at the Point(s) of Receipt or Delivery énemder, and any other causes, whether of the
kind herein enumerated or otherwise, not within ¢oatrol of the party claiming suspension
(including, but not limited to, acts of negligen@ewillful misconduct of third parties, whether
or not under the control employ or supervisiontd party claiming suspension) and which by
the exercise of due diligence such party is unablerevent or overcome. Such term shall
likewise include: (@) in those instances wherbegiparty hereto is required to obtain servitudes,
rights-of-way grants, easements, permits or lieens enable such party to fulfill its obligations
hereunder, the inability of such party to acquoe,the delays on the part of such party in
acquiring, at reasonable cost and after the exemisreasonable diligence, such servitudes,
rights-of-way grants, easements, permits or lieensind (b) in those instances where either
party hereto is required to obtain or furnish labmaterials and supplies for the purpose of
constructing or maintaining facilities or is requdrto secure permits or permissions from any
governmental agency to enable such party to futBllobligations hereunder, the inability of
such party, at reasonable cost and after the eseecfireasonable diligence, to obtain or furnish
such labor, materials and supplies or to secure paanits and permissions.

21.3. The settlement of strikes or lockouts shall berehtiwithin the discretion of the party
having the difficulty, and the requirement in Sent21.1 above that any Force Majeure event
shall be remedied with all reasonable dispatchl sial require the settlement of strikes or
lockouts by acceding to the demands of any oppgsanty when such course is inadvisable in
the discretion of the party having the difficulty.

21.4. Neither Customer nor Jefferson Island shall beldiab the other for any losses or
damages, regardless of the nature thereof and leeesaccurring, whether such losses or
damages be direct or indirect, immediate or remwteeason of, caused by, arising out of, or in
any way attributable to the suspension of perfogceanf any obligation of either party when
such suspension occurs because a party is rendeadde, wholly or in part, by Force Majeure
to perform its obligations.

ARTICLE 22. TERM

22.1. The term of any services performed under this SGR&ll be governed by the Service
Agreement entered into between the Customer amersen Island.

ARTICLE 23. GAS TO BE WITHDRAWN UPON TERMINATION

23.1. Customer must have all of its gas withdrawn by ¢he of the term of the Service
Agreement and/or Confirmation Letter between Custoand Jefferson Island. If Customer
fails to withdraw all of its gas by the end of tteem, then Jefferson Island may take, free and
clear of any adverse claims, title to such gas Wesd not withdrawn pursuant to Sections 23.2
and 23.3 herein below.

23.2. If upon expiration of Customer's Service Agreemanmid/or Confirmation Letter,
guantities of Customer’s Working Gas remain in $terage Facilities for any reason other than
Jefferson Island’s failure to make properly nomatguantities available for delivery, then
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Jefferson lIsland shall have the option, in its sdikcretion, to either (i) extend the term of
Customer’s Service Agreement and/or Confirmatiottdrefor thirty (30) Days within which
time Customer shall, under conditions of delivestedmined by Jefferson lIsland, properly
nominate and accept deliveries at the Delivery ®s)irfrom the Storage Facilities of all of its
remaining Working Gas at a charge equal to $21@@githe Working Gas balance remaining in
the Storage Facilities or other mutually agreeafalies, or (ii) purchase each MMBtu of
Customer’s Working Gas balance remaining in theggg Facilities at a price per MMBtu equal
to 85% of the Gas Daily published price for the FyelHub location on the day Jefferson Island
exercises its option.

23.3. Notwithstanding anything in Customer’s Service Agnent and/or Confirmation
Letter or this SOTC to the contrary, and in therg\@efferson Island elects under Article 23.2
above to either (i) extend the term of Customegsvige Agreement and/or Confirmation Letter
for thirty (30) Days, and if after such thirty (3@ay extension period, Customer still has
Working Gas remaining in the Storage Facilities(iipmpurchase Customer's remaining Working
Gas balance at the price specified in Article 2ihave, title to all said Working Gas remaining
in the Storage Facilities shall automatically bensferred to Jefferson Island at the point
specified in (i) or (ii) hereof, whichever is apgable, as compensation for Customer’s failure to
properly nominate and accept delivery of such Wgkizas and Customer will have no further
rights with regard thereto. To the extent that theegoing title transfer provision may be
deemed to constitute liquidated damages, the paatiece that Jefferson Island’s damages from
Customer’s failure to nominate and accept deliwdrgas, which may include but not be limited
to lost opportunity costs, are difficult or impddsi to determine and that such title transfer
constitutes a reasonable approximation of such dama

23.4 If at any time service pursuant to a Service Agresinand/or Confirmation Letter is
canceled or terminated prior to the end of the tepecified therein, and Customer has gas in its
then-current Storage Inventory, Customer shalldspiired to withdraw its gas within a thirty
(30) day period beginning on the day of terminat@mnCustomer may transfer title to any
volumes of gas in storage to a third party with mhaefferson Island has a Service Agreement,
with such transfer to be subject to any injectiomditions or charges applicable to such third
party. If during the thirty (30) day period theiee an event of Force Majeure that prevents
Customer from withdrawing its gas, the thirty (2@)y period will be extended by term of the
Force Majeure. During any thirty (30) day peritite Service Agreement and/or Confirmation
Letter shall continue in force and effect for tlwdespurpose of withdrawal and delivery of and
payment for storage services for said gas. Ifgde is not withdrawn within the specified time
period, Jefferson Island shall take, free and ctdaany adverse claims, title to such gas not
withdrawn.

ARTICLE 24. INDEMNIFICATION

24.1. Subject to the other provisions hereof, Customeaeex) to fully defend, protect,
indemnify and hold harmless Jefferson Island, &sept company and affiliates along with their
respective officers, employees, and contractons famd against each and every claim, demand,
or cause of action, and any liability, cost, exgerfscluding court costs, and reasonable
attorneys’ fees), damage or loss of whatever chkaragising out of or in connection with (a)
Customer’s failure to deliver to Jefferson Islandfisient Gas to satisfy the commitment which
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Customer has undertaken to fulfill or (b) Custormdgilure to arrange for receipt of Gas in
accordance with the service by any necessary bmeecting Pipeline or Point Operator except
to the extent of any Jefferson Island negligenceiltiul misconduct.

24.2. Subject to the other provisions of this SOTC, Jstia Island agrees to fully defend,
protect, indemnify and hold harmless Customerpégent company and affiliates along with
their respective officers, employees, and contracioom and against each and every claim,
demand, or cause of action, and any liability, cespense (including court costs, and reasonable
attorneys’ fees), damage or loss of whatever chkeragising out of or in connection with (a)
Jefferson Island’s failure to deliver to Custometfisient Gas to satisfy the commitment which
Jefferson Island has undertaken to fulfill or (bfdrson Island’s failure to arrange for receipt of
Gas in accordance with the service by any necedstasconnecting Pipeline or Point Operator,
except to the extent of any Customer negligenceiliul misconduct.

ARTICLE 25. GOVERNMENT REGULATION

25.1. Customer’s Service Agreement and this SOTC areesuldp all present and future
valid applicable state, local and federal statutedinances, rules, regulations, orders, judgments
and other binding determinations. The partiestbaske cognizance of the fact that the Natural
Resources and Energy Act of 1973, Chapter 7, B@leLouisiana Revised Statutes of 1950, as it
may be amended from time to time, is in effect, &mel administration of said Act, or other
applicable state, local or federal statutes, omtea, rules, regulations, orders, judgments or
other binding determinations may affect contraculalgations undertaken by the terms of the
Customer’s Service Agreement. Therefore, notwaihding any provisions of the Customer’s
Service Agreement to the contrary, the partiestberevenant that if the administration of said
Act or other applicable state, local or federaltugtss, ordinances, rules, regulations, orders,
judgments or other binding determinations affeet dibligations of either party, then the party
complying with a rule, regulation, or order issuatber the provisions of said Act, or other
applicable state, local or federal statutes, ortiea, rules, regulations, orders, judgments or
other binding determinations shall be excused ftloenperformance of said obligations while so
complying (except for those obligations to makerpagts for services rendered pursuant to the
Service Agreement) and shall not for reason thdvedfable or responsible in any manner to the
other party for failure to comply with such contizad obligations.

25.2. If a governmental authority having jurisdiction owbe terms and conditions of the
services provided under Customer’'s Service Agregena@d this SOTC alters, amends, or
revokes the authorization that governs the promi©b such services in a manner that has a
material adverse effect on either party’s abiliblydomply with its obligations thereunder, as
determined solely by the affected party, or hasatenmal adverse effect on the economic benefits
to the affected party of performance of such obiages, then Customer’s Service Agreement
may be terminated by the affected party upon thmgiof written notice to the other.

ARTICLE 26. MISCELLANEOUS

26.1. Customer agrees that Jefferson Island shall haweutiiateral right to file with the
appropriate state or federal regulatory agencymaakie changes effective in any provision of the
SOTC applicable to service or rates provided hateun Jefferson Island shall provide written
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notice to Customer of any such changes. Notwititstey the foregoing, subsequent to
execution of a Service Agreement, Jefferson Isldoes not have the unilateral right without
consent of the Customer to change any of the speaile, quantity, type of service selection, or
delivery/receipt point terms included in any indival Service AgreementJefferson Island
agrees that Customer may contest any of the abeveioned filings by Jefferson Island, and
that Customer reserves whatever rights it may matrerespect to such filings.

26.2. The descriptive headings of the provisions of ®3TC are formulated and used for
convenience only and shall not be deemed to affextmeaning or construction of any such
provisions.

26.3. Waiver of any breach or failure to enforce any loé terms and conditions of this
SOTC at any time shall not in any way affect, limitwaive either party’'s right thereafter to
enforce and compel compliance with every term amdlition hereof.

26.4. Jefferson Island reserves the right to waive tliprons of this SOTC; provided, that
any such waivers shall be given on a nondiscrironydbasis to any Customer similarly situated.

26.5. In the event that any term or provision in any 8mAgreement is inconsistent with
any term or provision in this SOTC, this SOTC slealhtrol and the Service Agreement will be
deemed modified accordingly.
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